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Morgan Stanley

Executive Summary

* The once static Ulility Industry is rapidly becoming a dynamic and transformative sector forcing utilities to evolve to meet changing
consumer demands

- Qver the last decade, JEA has been impacted by trends in energy efficiency

 JEA's actual 2017 electricity sales were 30% lower than were forecasted back in 2006 with energy efficiency accounting for
>90% reduction in sales

< While consumption decreased, customer rates increased by 71% from 2006 — 2018

= This transition to the Utility of the Future is expected to accelerate in the coming years as the adoption rate for new technologies
such as solar and batteries as well as behind the meter solutions take more electricity consumption out of the purview of the
traditional utility

- Utilities that do not have the skillset or the capital resources to adapt to these changes are at risk of having a rate base supported
by fewer and fewer customers, resulting in sharp rate increases and a potential negative financial spiral for Utilities

+ In the midst of this transformational change, utility stocks are trading at all-time highs and there is a tremendous amount of capital
coming from low cost of capital private money flowing into the Regulated Utility space

= The combination of an industry in transition and utility stocks trading at all-time highs provides a unique opportunity to transform
JEA into the Utility of the Future while accomplishing the City of Jacksonville’s fiscal objectives

* Morgan Stanley, with its unrivaled leadership in the technology, clean tech and utility industries, is positioned at the center of current
disruptive technological trends and is uniquely positioned to help JEA navigate the headwinds facing its business

= We welcome the opportunity to work with JEA and the City of Jacksonville to understand the changing landscape and help JEA find
a transformational partner

JEA 4
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Seminal Technology Companies Choose Morgan Stanley to Lead Their IPOs

$101MM

Initial Public
Offering
Lead Left
Bookrunner
12-Dec-80

$733MM

workdoy

Initial Public
Offering
Lead Left
Bookrunner
11-Oct-12

Current Market Cap
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16-Feb-90

$300MM

Initial Public
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Lead Left
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$127MM
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Initial Public
Offering
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Bookrunner
22-Jun-04

$264MM
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Morgan Stanley is the Chosen Advisor for $1Bn+ Transactions ()
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Morgan Stanley’s Global Clean Energy Experience
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Morgan Stanley is the preeminent, full-service clean energy franchise on Wall Street, providing multiple capabilities and global expertise to the
clean energy sector

IPG / Follow on M&A Debt / Other
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US$240MM

US$44MM

Confidential

SUNPOWER

Sale of over 400 MW of
residential solar assets and

US$311.0MM

Bloom

oy

() =

US$300.0MM

{ERNQC

US$100.0MM

Bloom

Announced a strategic
partnership with

grid

Announced a strategic
partnership with

OPOIWER

nrg.
EVQ

Bloom

Private Placement Follow on Offering formation of SunStrong Capital Initial Public Offering Sale to Enel Senior Secure Debt Offering
November 2018 November 2018 November 2018 July 2018 June 2017 June 2017
A N/A US$532.0MM US$50.0MM US$160.0MM Us$251.0MM
Bloom

Agreed to be acquired by
SunEdison and Terraform
Power
July 2015

Initial Public Offering

September 2014

ERNOOC

Convertible Debt Offering
August 2014

Announced a strategic
partnership with

Exalon

R
July 2014

Sale to Cracle Majority Sale Pre-IPO Convertible Notes Initial Public Offering
January 2017 October 2016 May 2016 May 2016 December 2015 August 2015
Uss$2.2Bn US$330.0MM US$160.0MM N/A US$335.0MM US$116,0MM
Bloom

Acquisition of Ecova
May 2014

OPLIWER

Initial Public Offering
April 2014

JEA
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Morgan Stanley Unparalleled Ut|l|ty M&A Experience
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* Buyside advisor to Sempra; $4.0Bn committed bridge financing;

ﬁ Sempra Energy’ k”;ﬁ:)‘ R $18,800 lead book runner on $4.6Bn of equity and $5.1Bn of debt
% A 45 $17,800  Sellside advisor to UIL
lBERDR@{A UIL HOLRIRES CURPORAFIOH
ﬁ ggg?;““ $14,600 « Seliside advisor to SCANA

GREAT PLAIIS $12,200 ~ Buyside advisor to Bidder D
ik Westar Energy.

e EK%&%&Z}E’%, & g}m Hﬁ%ﬂim}ﬁ by $12,000 Sellside advisor to Pepco
@ie $11,300 + Sellside advisor to ITC
TECO $10,400 = Sellside adviscr to TECO
o < Joint lead arranger and bookrunner on acquisition financing, billing,
W@“ Y ECTREN $8,100 delivery agent and marketing coordinator on preferred offering and

lead left bookrunner and stabilization agent on equity offering

""" - 5,700 « Advised potential interloper
mmgrys . P P
= $4,700 * Buyside advisor to Party C
CLECO ’
"N."?‘z.‘.,‘r:,.\;‘
$4,300 + Advised potential interloper

* % A % % % * % %

$2,300

% Morgan Staniey Advisor
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Morgan Stanley - Track Record for Deal Certainty

= As sellside advisor, Morgan
Stanley has successfully

Aggregate to Unaffected Acquistion Shareholder  Regulatory

Target / Aquiror Value ($M Share Price FY1PE Social Considerations

balanced the needs of all of get/ Aq (smnp pp pp

its clients’ constituents in ;&@ Egg\rzgﬂﬂ e Customer Impact: Substantial givebacks to ratepayers including an
port g o cash payment of ~§1,000 for the average residentiai customer

order to successfully : $14.600 38.0% 185 %f& %{f Headdquarters: Maintain SCG's Midland, SC headquarters

complete transactions Employees: Continue employing non-executive employees until at
least July 2020; voluntary buyouts for 1 in 4 employees

Board: Include one SCG director on Dominion Board

Represents the highest
regulated utility premium
and muitiple paid at that

point in time

Headquarters: For 10 years after close, ITC will maintain its
o ,}@f ?&f headquarters in Novi, Ml and the subsidiaries' regional headquarters
$11,300 33.0% 21.3x Employees: For 3 years, no voluntary workforce reduction, employee
restructuring or job elimination programs or initiatives permitted

Headquarters: Preservation of existing FL and NM headquarter
locations
Employees: For 2 years, all employees ndt covered by union

Vj ﬁgg}{ contracts will receive aggregate compensation comparable to before
the transaction
Board: Cperating boards established in FL and NM with local
representation on both boards

$10,400 48.3% 23.3x

Headquarters: The combined company will retain corporate offices in
CT and MA as well as the current Iberdrola USA offices in ME and NY
‘ﬂg’f V‘f Employees: For 12 months, employees will be provided with
aggregate compensation comparable to before the transaction
Board: Comprised of 12 members, of which 3 will be from UIL

$17,800 24.6% 21.7x

Ut MOLBRSS CORPORATION

Customer Impact: $306MM dedicated to rate credits, low income
o customer assistance programs, and energy efficiency programs
Exelon. prog ay ¥ prog

Headquarters: Regional headquarters retained in Mays Landing, NJ;

Newarl, DE; and Washington, D.C.

$12,000 N/A 22.5x ‘ﬁf *%pf Employees: For 2 years, no net reduction in employment levels of
Delmarva and Pepco and maintain compensation / benefits
Board: PH! will create 7 member board, including 3 from Delmarva,
Pepco, and ACE service areas. Post-merger, Delmarva and Pepco will
each refain their own boards, to be selectad by new PHI Board

JEA MORGAN STANLEY CREDENTIALS 11
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s

#5 Dominion
WM

Energy” -

SCANA

~ Rate structure designed to address specific issues which could be

Coordination with constituents required for approval and key to
raised by regulators

enhancing deal certainty and buyer confidence in process

- Substantial givebacks to ratepayers (i.e. $1,000 cash payment
for average residential customer and an additional 5%
reduction for typical customer bill)

* Process design should include meaningful input from all
constituents

+ Buyer likely enhances valuation of JEA with Project J PPA

= Proceeds from buyers fungible (to a certain extent) excluded

~ Found balance in order to optimize for all constituents

* Long and evolving process which required careful and detailed
planning - upfront preparation required to succeed

March 28, 2017

ugust 1, 2017

: September 21, 2017 September 29, 2017 October 31, 2017 i1 January 3, 2018
Westinghouse filed for SCANA submitted an SCANA received a subpoena S&P downgraded SCANA to SCANA anhounced that Dominion and SCANA
bankruptey, citing it will not abandonment petition seeking from the U.8. Attorney’s Office BBB and placed the ratings on Chairman and CEO Kevin announce an agreementto
honor its fixed-price EPC approval to recover $4.8Bn in for South Carclina negative watch Marsh will retire at the end of combine the companies in an
contracts to build units 2 & 3 of  capital costs tied to Summer the year all-stock merger

Nuclear fueled Summer plant

July 31, 2017

.
_

>

s

eptember §, 2017

wg

September 26, 2017

October 17, 2017 November 1, 2017 January 2, 2018

SCANA halted construction of Governorreleased a 2016 South Carolina officials SEC opened an investigation Moody's placed SCANA on Dominion and SCANA finalize
two new 1,117MW reactors at assessment of the Summer launched a criminal on Scana’s handling of review for downgrade from transaction
Summer, reactors expected to project that warned of investigation into SCANA Summer Baa3 due to escalating
cost $25.0Bn compared to “fundamental” problems more political and regulatory
$11.4Bn approved by than a year before the contention that developed
regutators canceltation of the two new following decision to cease
reactors

construction of Summer

JEA MORGAN STANLEY CREDENTIALS 12
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Morgan Stanley

= Morgan Stanley acted as
the strategic and financial
advisor to TECO Energy

~ Given Florida is a traditionally regulated market as opposed to a
competitive wholesale electricity market, it can be challenging to
mitigate market power

- Addressed market power issues upfront
= Certainty to close is a key consideration

- Competitive process allowed for extremely “seller-friendly”
merger contract (“Hell or High Water” on all required and
potential regulatory approvals, no cap on damages, etc.)

= Upfront preparation for dealing with potential leaks benefited the
process

April 28, 2015 May 28, 2015

TECO Board determines it is
in the bestinterestof TECO's
shareholders to pursue an

TECC Board meets to
discuss strategic alternatives

Emera submitted a letter to
TECO expressing knowledge

TECO received indicative
nonbinding offers from five

including potential sale to a Py of the sale process and parties
third party inftial phase of @ sale process -y it would like to be
included

June 11, 2015

July 16, 2015

Official launch of Phase |
begins with outreach to
potential acquirers

Spark Spread publishes an
article stating that TECO
Energy has put itself up for
sale and has hired Morgan
Stanley to conduct the
process

Emera withdraws from the

not granting exclusivity to
Emera as requested

process as a resuft of TECO

~ We expect a number of local strategics who would face market

power issues in Florida to express interest in JEA

- Address upfront

+ Construct a large competitive process which will better position us

to press on key contract terms

~ Preparation phase must include pilanning for dealing with a public

process

July 28, 2015

Phase Il begins with three
parties. Emera informs TECO
they would appreciate the
opportunity to rejoin the
process, which is granted

TECO receives final binding
proposals from three parties,
including Emera

5

August 3 -7, 2015 September 4, 2015

Management presentations
are conducted for the four
remaining interested parties

Emera announces it has
signed a definitive agreement
to acquire TECO for $10.4Bn

JEA
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Morgan Stanley

By o5 &

Electricity Trust of South Australia

‘eaq strategic and financial Despite largely negative publicity and public sentiment, the South
advisor to the_Govemn_lent of Australian government maintained a clear and well articulated
South Australia regarding the . . . )

) P agenda, which proved imperative in its efforts to influence
restructuring and privatization ' ) o
of the State’s electricity perception of its ETSA privatization efforts
industry

» The reality of increased taxes due to deteriorating financial
condition of the South Australian government accelerated the
discussion and consequent acceptance of ETSA privatization

local headquarters
- A$5.3Bn raised across six

separate transactions

- Motivated by desire to
significantly reduce legacy debt
and avoid the commercial risks
of deregulated Australian
electricity market

Ability to separate ETSA into three generation businesses, a
transmission business and a single distribution company
broadened the pool of interested investors and resulted in
increased interest and value creation

authorizing law

February 17, 1998

March 18, 1998

June 25, 1998

March 2, 1998

December 12, 1999 January 2%, 2000
Premier Olsen introduces
legislation to privatize
ETS8A into State

Parliament

Premier John Olsen
announces decision to
sell ETSA

ETSA Utilities is leased
for 200 years tc Hong
Kong based Hutchinson
Whampea group

Treasurer Rob Lucas
announces new tax will
be added to electricity
bills if the electricity
industry is not privatized

August 3, 1999 December 15, 1999

Australian Democrats
decide to block the sale
of ETSA in the Upper
House of Parliament

transaction with Cheung
Kong Infrastructure and
Hong Kong Electric

/

February 24, 1998 April 15, 1998

August 17, 1998

Leaked document
prepared for the South
Australian government
revealed privatization
options had been
considered in 1996

Morgan Stanley hired as

lead adviser to the South
Australian government on
the sale of ETSA

S&P claims that the sale
of ETSA would be
positive for the South
Austrafian government's
rating

Treasurer Rob Lucas
announces 100 year
lease of Flinders Power
to NRG Energy

S&P upgrades South
Australia’s credit rating to
AA+ in the wake of the
lease of ETSA Utilities

ETSA closes on
A$315MM transaction
with TXU Australia and
A$39MM transaction with
National Power

ETSA closes on A$3.5Bn

= Deterioration of financial condition that could lead to higher taxes /
utility rates is a powerful motivator for public action

Favorable public sentiment towards ETSA complicated political
debate and resulted in strong selection criteria regarding jobs and

* Proactive and well coordinated public relations strategy effectively
blunted privatization critics and won support necessary for

September 8, 2000

ETSA closeson
A$465MM transaction
with NRG Energy

QOctober 31, 2000

ETSA closeson
A$93BMM transaction
with Macquarie Bank,
ABB and Powerlink and
A$35MM transaction with
Tarong Energy

JEA
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Morgan Stanley

The Utility of the Future | Disruptive Trends
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Morgan Stanley

= We expect renewable
energy economics (wi

improve and re
most cost-eff
source in m
the count

tax credit
Utilitiesgith footprintin
such s will benefit

vary based
regulatory el
in the states
operate

* Business models an
regulatory frameworks
need to adapt to reflect
changing customer
preferences, ongoing
innovation, technological
improvements and new
entrants

Declining costs for renewables

- Wind, solar and storage economics will continue to improve, displacing old “brown plants” a
impacting utilities’ decision making processes

Increased penetration of Distributed Energy Resources
~ Innovation and the internet of things

-~ Intensity / frequency of natural disasters

- Corporate sustainability goals

%11\:\% Increased Customer Focus (Commercial, Residential)

- Corporate ESG policies are driving increased demand for renewable energy development th
corporate PPAs

New Competitors: Oil Majors have arrived
- Shell is projecting 30% of its business portfolio will dedicated to electricity

- Shell CEO quote at CERA week “We are not interested in the power business beca
saw in the last 20 years; we are interested because we think we like what we see

like what we

ext 20 years

@ Load Defection
Revenue may erode if no decoupling policies or exit fees
Stranded Assets

e {o recover their invested capi

&5 Customer

< Two-way communicatio d end customers

JEA

THE UTILITY OF THE FUTURE | DISRUPTIVE 16
TRENDS

MS_JEA-00016981



Potential Pressure on Customer Rates
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Morgan Stanley

Renewables

+ Renewable energy
economics will continue to
improve, displacing old
“brown plants” and
impacting utilities’ de
making processes

h 2019 (Nominal, $/Mwh)

Bulk of Generation Resources Generation

\ 4

&

Of the dispa
resources,

431

able resource in
180

170

nshore Solar+ Demand OCGT Gas Pumped  Utility-
Wind + Tracking + Response Reciprocating Hydro Scale
Storage  Storage Engine Battery (4h)

Source: BNEF

Notes:

1. For paired solar and wind-plus-battery systems, the range is a combination of capacity factors, battery duration (1 hour to 4 hours) and size of the battery relative to the power generating
asset (25% to 100% oftotal installed capacity)

2. Assumes LCOEs are unsubsidized

3. Reflects available midpoints

JEA THE UTILITY OF THE FUTURE | DISRUPTIVE 18
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Morgan Stanley

Distributed Energy Resources

= Distributed Energy
Resources (“DERs") Impact on Peak Demand (GW)
capacity is expected to 120
double from 2017 to 2023
- Impacting utilities’
investment decisions
between generation,
transmission and
distribution, and
regulatory framework
(e.g. decoupling and 80
advanced metering
infrastructure)
40
0
2017 2018 2019 2020 2021 2022 2023
= Distributed Solar wCHP = Resi Smart Thermostats » Electric Vehicles = Distributed Storage
Sources: GTM Research, U.S. Department of Energy
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Morgan Stanley

Traditional Wity Approach

Secorls— DRy Y QIUF G
Minutes After Iinutes Ahwadd Muoriths Ahead

L ST ,«»“”'& “““ ‘-~..\\
b Qontrofling x.«.»"iii Pranning for\
Froguensy e Extremes

ll“\‘ Demand \,
i i) “

stecesreceseenon o

" variable
Supply -~

inshant reactions 6.,
remediate frequency
deviations caused by
forecasting errors and
contingency events

1 Long-term planning to
i prepare the power system
for extreme events such as
peak demand or troughs in

supply

i
{
7

Plarmed actions until right

before electricity delivery to
ensure supply equals

demand
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Morgan Stanley

=

P

&) Corporates Are Asking for Renewables

Selected, Large Utility-Scale Corporate PPAs (>70 MW)

GSA (140} Microsoft (175)

Facebook (140} -+ Amazon (149)

,,,,,, Amazon (101)

Google (114) -
Google (407

Walman (1508 &
3 Walm:

Facebook (118} S
Vail Resorts (20

echnology and Signing Year
(Cumulative GW)

o

W Facebook (135) @

20 Kaiser Permanente: {130 Deferise Logistics (101) w0 8 PG {
- i Equinix (100 Moo
6 BB .15 Equinix {1243 3M (120} Mars (201)
Exxon Mobile (325,
. 10 pocon Mobile (325) Gonglszon) -
3
Intel (130) Kimberly-Clark (125) Wal-Mart
& Nike (80)
2 5 AT&T (300) &5 Dow (200)
GM (15058 4 IKEA (165
O e Annr 00K

1 2 13 "4 '15 16
encanonces Solar s Wind
Other

Cumulative

Source: BNEF; January 2019

Notes:
1. Excludes hydroelectric generation
2. Other includes fuel cells, geothermal, small hydro, biomass and waste energy
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Morgan Stanley

Sy §
and combines i with energy 3 { Morgan Stanley sowces marke! or renewable glectricity as needed
purchases from regional wiility froam the regional power market.. .
generators. ..

Morgan Staniey buys solar power
fromn sobay developer. ..

-f-f-f-f-f-f-f-f-f-f-f-f-f-f-f-f-f-f-f-f-f-f-f-f-f-f-f-f/f/

S5 5 5,
.
R

PR

M\me
\\\\%\v

Morgan Stanley

s

¥
o
¥
¥
g
k3 k3

gusss Morgan Stanley

.hedge the energy output of 3
the Project and purchase the
envirorumnertal atiributes
agsociated with the Project... §

.Gthen delivers the shaped
ernergy supply to the Local
Pulbstic Utility Company.

..-and deliver povwear and
renewakds energy credils
associats with the projectio

\\\“\\\\\ a lecal purchasing wility
“ 4

et Poawer

!

y

3

ﬁ/////////////////////////////////////////////////////////////%

Rt

R

St

)
i

Source: Company Filings, Morgan Stanley — Commodities Sales & Trading
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Morgan Stanley

Energy
Supply

Pravision of ref; 'y or natural gas to end residential or C&] customers in deregulated markets

Distribuited
Generation

tistributed generation assets, connected to the distribution grid at low to mid voltage level or
end customer premises: Solar PV, Solar thermal, micro-CHP, micro-hydro and gas diesel smali
r generators

customers includes building / industrial energy managers, residential clients

range of business models: from feed-in tariffs to self consumption through net metering

Services segmented by technalogies from electrochemical solutions (lithium ion/polymer, sodium sulfur
batteries), fuel cells (flow battery), to mechanical solutions (compressed air) and thermal solutions

Business models comprise ancillary services, energy on/off peaks arbitrage, grid services and self consumption

Defined by its capacity to island itself from the grid as physical and economic conditions dictate

Segments include: military apps, campus environment/institutional, eco areas, off grid applications in Emerging

Markets and remote areas of developed countries

Charging stations and new services, including mobility services of electrified powertrain vehicles from full
battery electric vehicle to plug-in hybrids

Network-connected “smart devices” for cantrolling, automating and optimising househald functions including
energy consumption

Beyond traditional building automation technologies: net positive energy buildings, building to buiiding energy
trading platform , eco-area project development

Working with utilities or with end customers directly to implement energy efficiency programs and services,
primarily targeted at HVAC, lighting, appliances, retrofits and other programs

Hardware, software and anahtics aimed at providing an integrated distributed energy resource management
salution, including comprehensive demand response / virtual power plant offerings

foT/ Senisors

d analytics that enahble the digitalization of distributed generation assets and the distribution grid,
eter, to enhance connectivity, control and optimization

Grid
Automation

Hardware and analytics focused on g

JEA

THE UTILITY OF THE FUTURE | DISRUPTIVE 23
TRENDS

MS_JEA-00016988



Morgan Stanley

@

ompanies continue to
ore parts of the energy

‘djacent to their existing
ore competencies,

- Power generation and
renewables

- Power trading
: Electric vehicles

MRkt

Netificive Active

Gas Power Plants Limited Activity

Power Trading

Limited Activity
(Apodi-project)

Renewable Energy NGt Aetive

Tesla
Pattnership

Generation and Trading

Grid-Connected Storage Lirnited Activity - Limited- Activity Planned Mok Actve:

Planned Dok Active Nt Active

Electricity Sales

On-Site Generation (e.g.,

rooftop PV} ot Avtive

Limited Activity NatAchve Dok Active

Other Services (e.g.,

demand response) Naotaciive

Industrial Retail

Limited Activity - Limited: Activity - Limite d-Activity

'E Residential Electricity Retail Nat Active Notaetive
@
B R R
E On-Site Generation (e.g., : i :
ié rocftap solar) Not Active Mol Achve Not Active
o : R
@ . Incidental Incidental g
0
g Other Servces (e.g., smart Activity Actvity  onture Capital, iy i Nt Active Mot Astive
& home) . " B Parthership
(Direct Energie) {blwiarg)

Venture Capital
(CharoePoint)

Public Charging infrastucture

NatAchve Dok Active Netiagtive

Sharing

Source: Bloomberg New Energy Finance
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Morgan Stanley

= Oil majors see an
opportunity to leverage
their project and
engineering expertise,
along with financing
capability and comf;

explore and
less mature

unity for the oil
to re-brand from “oil

ies”, while

ghee

wrAcquired minority stake in:EREN Involvedi wingd g S wind £ Signed a framework deal with %80 yer in-offshore.
Renewsble Energy and majority: projects in the U8 totaling 1.4 solar developer Silicon: Ranch: GE in 2016 to develop projects. wind; ity holding in
stakesin SunPower and Direct GW. Corp. One 50 MW wind farm has now three pro lingover 750
i Energie A stk i L 5 6 e LS and reached FID MUV capa
4 .S
'g Total Solar owned minornty stakes develop solar globally: Netherlands «  Eni's first 10 MW solar project, %7 Partnership: tec Solar
b~ worth ov?’ 75 MW capacity inyear - - Bradiced B50 Gk ofbio: + One 1.008 MW ofishore wind at Blr.Rebaa North ox! fieldin includes a 5@ 21 .afour-
end 2017 = Algeria, came online in stage Brazilia roject
power o sugarcane £ project; and & 20 MW solar November 2018 (146 NAVY total
biofuelsin 2017 project at achemicals plant;
are underway
Enzble powet accessto T0MM & explicit oo Nosexplicit capacity targets «  Targets 1 GW of renewables o nvolved i plal fshare.
@ people wil i 1 & o _ 5 o by 2021, 5 GWhy 2025 wind projects 15 6W
= power : i e En - 5
2 BRinto new markets: asignificant portion”of firm v Targetusing of:
I.|=. Targets 10:GWof French solarin valuein the futire CapEx forcle; gy by
next decade 2030

5§

RS RFE

o Totaliginvolved in chemicals;
lubricants and fuel sales

Totalisalsoactivein salling
electricity toindustrial clientsin
France and Belgium, after
acguining Direct Enstgie and
Lampiris

Supply

BP sells Shelth Eni is active in selling
petrachemicals to industrial chemicals and aviation chemicals and lubricants
sites business

It selis electricity in marksts

BP applied for a UK Shellisa across Westemn Europe
supplylicense in 2018 ta serve supplier for WK industial
industrial sites clients

tatso selispower in:the 1S
where it acquired MPZ and
Integrys’ portfalio:

cquired:Danske Commodities
2018

Wis'amajor supplisrof gasto
European utilities

Total acquired G (3 paa | BR idi FUMP2 has a 580 MW demand
fieh gy efficiency i fie il lio i ERGOT, ources at its own
with: 600 custamers installations making italeading pro rial sites

Total participatedin a ventire:
fora distributed

Source: Bloomberg New Energy Finance
Note:

Equinoris exploring the use of
floating offshore wind to power.
s North Seaoilrigs

1. "New Energies” is Shell's division focused on renewables, electricity and related activities. Capacities are based on equity shares rather than total nameplate capacities unless otherwise
specified. FID stands for Final Investment Decision.
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Morgan Stanley

= Focusing on the electric
vehicle marketis a logical
strategic investment for oil

it

o

g

BR ired U K-hased
Chargemaster in durie 2018

. . . Shell acquired European BV
companies given the direct

solutions provider G2mobility i

charging firm NewMation:in 2017

Eni signed a partnership with
Enel to experiment with EV

Equinor Ensrgy Ventures has
invested in:ChargePoint ‘which

H - . September 2018 CIIBP oo Shell EV charging in charging in 2013 operates EV chargersinthe U:s:
lmpaCt eleCtnC VehICIeS = i ity U B-based v which fhe UK Netherfands; Norway Eni recently signed a partnership and Etrgpe
(“ EVS”) could have on gas g na(ur-al gas vehicles: ];ota} . ma'kss mobile rapid charging and Philippines » with Ion‘ity, acar maker
. [+ acquired Dutch firm PitPointin units; and Drover, & UK car «ooohell recently acquired. consortium, to instail 180 EV
and d|esel Sa|eS = 2017 sharing firm Greenlots; a ) Srbased EV chargers across 30 ltalian sites
charging andenergy
management software and
solutions company.
<o Totalintends to provide EV. «o-BP announced plans toinstall «ooohellis mostly focused on BV Eni has a sustainable mobility No explicit targets for EV
i i-ofitspi E gi albofitsliK: fast il ice; Shelf initiative, which aims to roll out charging
@ stationsin France petrolstationsin 2018 Recharge, isintendedtobe various solutions including
5 & Thiswil begin'with: 300 stations; = The firnyis particularly focused rolfed out at'every UK. Shell biodiesel, LPG and natural gas
E i ity areas; placed Ol ing fast -fast petrol station

every ~100 miles (150-180kim);
according to: Cleantechnics

chatging stations

Shell is working with: Transport
for London toroll out urban
charging points

Source: Bloomberg New Energy Finance
Note:

5, Shell(NewMotion):
g Total (G2mobity) }
Engie (EV box) MWWWWWWW% 20,000
Vattenfall SRS 800
z Innogy SR 4600 |
3 EON WW 4,000
Fortum W 2,000
Enel/E-via Flex-e SHEEEEEE 2000
8,000
0 5,500 10,600 15,000
wOil major wUtility #Pure-play +Auto-OEM

20,000

60,000 65,000

1. G2mobility, through its Nexans and Bifrance partnerships, manages nearly 10,000 charging points across France. EVBox does not break out its global outlet count of 50,000 by geography or
whether assets are public or private (assumed at least halfis in Europe and is public). Eni and lonity are planning 180 new units in coliaboration.
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Morgan Stanley

‘«S FEOEFN
ER]

mmmmmmmmmmmmmmmmmmmmmmmmmmm

on integration with energy storage

" “ i _ - Bothrate base and unregulated R £
top-fine growth \\\ » Solar companies focused on rooftop and C&l scale S

strategies \ \‘ ““““““““““““““““““““““““““
= |nvestments in distributed energy, storage, energy
\\\\§ E efficient and infrastructure solutions

= Acquisition of assets across the gas sector

ty Development )
~ Gas LDCs and midstream assets

- Gas reserves

\\\\ \ = Regional transmission development
EEY = FERC 1000 opportunities

\\\ . \\\\\\\ ‘

\ S ¢ Independent Transco and JVs

W

= Opportunity for significant CapEx investments t

fracking

= Potential for increased M&A activity as municipalities
face fiscal challenges
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Morgan Stanley

Utilities Are Leveraging Growth Opportunities in Clean Tech / Smart Grids

-

Capital Intensity tensity &\% Capital Intensity \\% Q\\%
Barriers to Entry - Barriers to Entry Q Barriers to Entry &‘\\é
Stage of Commercialig Stage of Commercialization & A

Capital | & capital Intensity §8  capital Intensity 8% Capital Intensity |
Barriers to E| # ) Barriers to Entry £ Barriers to Entry §#  Barriersto Entry L
Stage of Com %\%\ & N

Stage of Commercialization \*‘ ; Stage of Commercialization \\\\ Stage of Col

O ENERNOC

I oy ; ‘&\%\ Low _&gsm\mmmmmf}\\ Q\\\% H|gh ;
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Morgan Stanley

Ut|I|ty-Sponsored Venture Cagp

]
\&\\Q

umerProducts:and
rvices (B2C). Energy: =30 2010
nformation:Technology

//

e
\\\\\\\\\\\;\\‘ N\Q

\N \?\\\\\\\\ \\

\\\\\\i\i\ \\\\\\\X\\\\\\\\\\% -

INFA

Technology
Ventures

~$750MM 21 Fund | &) *20

Distributed Gensration;
Electrification of
Transportation: Water 5+ 2015
Purification'and Power
Management

>8626MM Fund +50

Energy Storage, Big Data,
Energy Management,
Smart Home, Energy
Mobility, industriat 10T, ~5 2016
Distributed Generation,
Renewable Technologies,
Smart Gities

innovation
Hubs

~$550MM 1 Fund | *#30

Distributed:Energy:
Elexibility, Home Comfort
and Energy Efficiency: 25+ 2014
mart Cities: Green
Mability

~E170M

~$450MM Fund il +85

2 RRIRY N/A
& ventiven

ooom om0 oW 0000 WOOX G000 MGOD GO0 20000 MO0 X000 OO 000  ONOX 0000  XO0D 0000 MONR 0000 0000 %000

Buildings
Currently
Smart Citles: . ) ra_15||ng q
vig Autonomous and e EL L Qaplta an
~$250MM Transportation, Space, |r}tere§ffed
Al Blockehain, Energy in Utility
Storage, Big Data LPs
Sources: Company Websites, Pitchbook
Notes:
1. Alliant Energy, Ameren, Avista, Evergy, Fortis, MGE, OGE, PTT, Tepco and TransCanda listed as “Nexus Partners”
2. includes a separate $75MM credit fund, raised along side the flagship Energy Impact Fund
3. Includes $244.7MM raised for ClearSky Cyber Security Fund |
4. Activate Capital's partners left their prior firm, DFJ Elernent, where they invested over $1Bn into ~20 companies
5. Target size
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Morgan Stanley

Innovative Municipal Utility Peers

POWER

Commitment to provide customers with 60% renewable energy by 2030

Plan to reduce greenhouse gas emissions to 40% below 1990 levels by 2030 and be net-zero
greenhouse gas emissions by 2040

First large California utility to have 20% of its power come from resources classified as
renewable by the state. On track to exceed 33% by 2020

Including hydroelectricity, power mix consists of more than 50% non-carbon generation with
this metric approaching 80% by 2030

Nationally recognized energy efficiency programs provide rebates on energy-saving products
including SMUD financing on energy efficient upgrades

More than 30% of the electricity Austin Energy supplies to its customers is renewable, up
from 20% in 2015 with a goals of supplying 65% of the power through renewable energy by
2027

More than 250 Plug-in EVerywhere stations throughout our service area — with plans for
additional station installations

Austin Sustainable and Holistic Integration of Energy Storage and Solar Photovoltaics
(SHINES) project implemented to optimize the value stream for solar and storage with a
business model developed for grid, commercial, and residential applications

Includes two utility scale energy storage systems and multiple customer-sited energy
storage systems at residential and commercial properties

Power sourced from 90% carbon-free and 60% renewable generation with a target of
100%carbon-free by 2025 and 100% renewable by 2030

Partnered with Tesla on a residential battery program for ~2,000 customers

In addition to two existing solar-plus-storage installations, is working on three new projects,
totaling 14.4 megawatts of solar and 6 megawatts of storage

Partnered with Renewable Energy Vermont (REV) to deliver innovation and carbon
reductions to customers through a Bring Your Own Device (BYOD) program providing the
country’s largest upfront incentive from a utility for customers with home batteries, including
electric vehicle chargers, to share access to their stored energy customers

Aseeaevoss &w@%&r

i Lw g ey
\\‘\\\ 5 Q\\\i&\\%\\
e R%@% \ .

TEREL®
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Morgan Stanley

Energy Spend is Still a Small Piece of Customer Wallet

BT T T o R
ST Consumer B
SHid §F ORORFEINASIIENY L

= The risk of new entrants
into the Utility space is

mitigated by the relatively ; lectricity Water Supply ~ Natural Gas|

small share of consumer Transportation and Sanitation 0.4%
spending that household S%“é';es -l
. ]

utilities consume Nondurable Goods

« External players will Recreat‘f’;‘vfemces 206%
continue to target larger
buckets of consumer’s dF:od Servige?
an ccommodations
wallets 6.7%

Financial Services
and Insurance
8.0%

Health Care
17.0%
Other Services
8.3%
Durable Goods
10.6% .
Housing
15.9%

Source: Bureau of Economic Analysis
Notes:
1. “Other “includes final consumption expenditures of nonprofit institutions serving households (NPISHs) - net expenses of NPISHs, defined as their gross operating expenses less primary

sales to households
2. As of July 31, 2018
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Morgan Stanley

Reform Options

: -

e

SIEREIEy

& S

| e

Il. Leveling the Playing Field

V. Reimagined

lll. Retirement of c Assets

JEA
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Morgan Stanley

Strategic Environment Update
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Morgan Stanley

Recent Electric Utility Peer Trading Performance

= QOver the past ~18 months, NTH : b e sig
JEA’s publicly traded Since January 1, 2018 Since January 1, 2018
electric peers have traded x) (%)

up nearly two turns on a

Price / Earnings basis and
increased share price by 25 120
~19% over the same period

&

Peer set includes utilities
with a similar AV as JEA

- Peers do not own water 2
utilities

110

21 100

19 90
17 80
Jan-18 Mar-18 Jun-18 Sep-18 Dec-18 Mar-19 Jun-19 Jan-18 Mar-18 Jun-18 Sep-18 Dec-18 Mar-19  Jun-19
SowihWestern o ; o )
@QTTERIAEL\: S Electric Utility Peers e Electric Utility Peers
CORVOMATION
@ﬁ%&ﬂ?&'&%ﬁ&

Source: Capital 1Q

Note:

1. Based on the average of the following comparable companies: IDA, POR, ALE, PNM, NWE, OTTR, CPK
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STRATEGIC ENVIRONMENT UPDATE
MS_JEA-00017000

weees \Water Utility Peers

o)

e \Water Utility Peers
Based on the average of the following comparable cormpanies: WTR, CWT, AWR, SJW, CTWS

Source: Capital 1Q

Note:
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Morgan Stanley

Rates Continue to Remain Well Below the 3% Level

[ L Te T R

2y
Sooof Fne FOSF04G
SSEBOF GUNS §, suny

e,

+ Recent economic data
releases have shifted
sentiment more bearish
with interest rates trending 400
lower

- As rates decrease and
sentiment skews more
bearish, utility
investments tend to 3.00
garner additional favor

+ Morgan Stanley Equity
Research remains
“overweight” utilities as a
defensive play in the 2.00
current economic
environment

1.00

0.00
2014 2015 2016 2017 2018 2019

wees]0-Year UST e Morgan Stanley Consensus

Source: Capital IQ, Morgan Stanley Research
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Morgan Stanley

Robust Interest in Regulated Utility Assets from Financials & Strategics

.

o

A

o

g5
s

_

Anfouniced

Atiounced

Destiiption

X RIENMultiple

Equity Valie

Adbreda Valte

R

Cralf Py

May 2018

+ On May 22, 2018, NextEra Energy announced an
agreement to acquire Gulf Power Company, Florida
City Gas and additional assets from Southern
Company

» Represents a bolt-on acquisition by an acquiror
recently interested in strategic activity, as well as a
sale to help fulfill equity financing needs of the seller

27.0x

$5.1Bn

$6.5Bn

. CenferPolnt.

TVECTREN

April 2018

» On April 23, 2018, CenterPoint Energy announced an
agreement to acquire Vectren Corporation ("Vectren”)

« Transaction occurred following an auction process
involving muttiple bidders with interest in Vectren

25.3x

$6.0Bn

$8.1Bn

Cctober 2017

» On October 18, 2017, NextEra Energy announced an
agreement to acquire the City of Vero Beach electric
system

» The City of Vero Beach electric system was a
municipally owned utility serving ~35,000 customers

« For NextEra, represents a bolt-on acquisition to its
Florida Power & Light utility business

NA

NA

$185MM

June 2019

» On June 3, 2019, JP Morgan Infrastruciure
Investments Fund announced an agreement to
acquire El Paso Electric Company

« JP Morgan Infrastructure’s investment is intended to
enhance El Paso’s ability to meet growing service
area needs, including renewable energy and
sustainability initiatives

24.5x

$2.8Bn

$4.3Bn

August 2018

- On August 8, 2018, OMERS and PGGM announced
an agreement to acquire Macquarie’s 44% stake in
Puget Sound Energy

» The transaction is in line with OMERS’ and PPGM's
strategies of acquiring assets intended on generating
stable, long-term cash flow to pay pensions, while
increasing OMERS’ presence in the US

NA

NA

NA

JEA
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Morgan Stanley

El Paso Electric Sale to J.P. Morgan Infrastructure

= On June 3, 2019 El Paso
Electric Company (“EPE")
and the Infrastructure
Investments Fund (“IIF”), an
investment vehicle advised
by J.P. Morgan Investment
Management Inc.,
announced that they - 30% nuclear

entered into a definitive ~ 1% solar
agreement under which |IF $2.5Bn total year-end 2019 projected rate base

-

El Paso Electric Company serves 425,000
customers in west Texas and Southern New Mexico

The company owns 2,085 MW of generation
capacity consisting of approximately:
- 69% natural gas

=

NEW MEXICO
TEXAS

%

2019E 2020E 2021E 2022E 2023E

will purchase EPE for - New Mexico approved ROE: 9.48% MEXICO
$68.25 in cash per share, - Texas approved ROE: 9.65%
representing: + The company has a long track record of demand
Imp“ed enterprise value growth, with a 31% increase in retail sales since % Generating Station % Major Distribution Stations = Transmission Lines
2000
of ~$4.3Bn
~17% premium to EPE’s t
closing price on May 31, As of May 31, 2019 $MM
201 9;{ the last trading c:ay Unaffected Share Price $58.20
priet 0_ announcemen Premium to Day-Ahead Share Price 17.3%
® Trans_actlon _expected to Offer Price $68.25
close in the first half of 2020 - -
] ) ] Transaction Equity Value ($MM) 2,791
: Net Debt ($MIV)) 1517
i i . - i Transaction Aggregate Value ($MM) 4,308
: EY 1 FE multinde of 34 8¢ 3 —
. suonests w «7% levered retum P/E (19/°20) 26.1x /24,5
foir the anquirer Agg. Value / EBITDA (19 /'20) 14.3x / 13.2x

w Generation = Transmission = Distribution =General

Source: Company Presentation, Press Release, Capital 1Q
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Morgan Stanley

« Morgan Stanley is serving
as exclusive financial
advisor to California Water

March 15, 2018
SMWand CTWS

annobunce
agreement for
SdW to acquire
CTWS inall stock
dealequalto
~$61 86/share an
18% premiumto
CTWS Unaffected
share price

April 19, 2018
ES:goes public
witheits offerto
purchase CTWS
for $63.50/share in
cash-and/or stock
a21% premiumito
CTWS Hnaffected
share price

= On March 15, 2018, SJW Group (“SJW")

announced a merger with Connecticut Water

Service (“CTWS” or “Connecticut Water”)

P

Subsequently, in late April, Eversource Energy

(“ES” or “Eversource”) disclosed a proposal to

acquire Connecticut Water for $63.50 per share,
and California Water (“CWT” or “Cal Water”)
disclosed an all-cash offer to acquire SJW for

$68.25 per share

“

by all sides, Cal Water formally withdrew its offer

to acquire SJW on August 17, 2018

April 25, 2018
CWigoes public
withits offerto
purchase S for
$68:25/shate inan
allcash
transaction; a 30%
premiumto SIW's
unaffected share
price

July 13, 2018
ESrevises
praposal:offering
$64.00/share in
cash:and/or stock
(22% premium) or
$66.00/share if
SdWitransaction:is
terminated with ne
bregk fees (26%
premium)

August s, 2018
SIWand CTWS
amended terms of
previousty
annotnced merger
agresment from
all-stock
fransaction to all-
cash transaction
for $70.00/share
{33% premium)

SIW Groap

Following nearly four months of public posturing

" SIW Group

) Pl o 29.0x 33%
Haler
PRy
EVERSSURCE .~
) /// 27.4x 26%
Hater,
~ 32.0x 34%

August 13,2018
CWTamends offer

t0:$70.00/sharein
cashi{34%
premidm)

December 3; 2018
Conneclicut PURA
issued proposed
decision denying
SINECTWS
transaction:noting
it wolld leave
CTWS inworse
condition both
financially and
managerially”

January 9, 2019
SIWand CTWS
withdrew their
application, while
noting their
continued
commitment to the
transaction

April 3, 2018
SWand CTWS
refited their
application to the
Connecticut PURA

Notes:
1. 2019E EPS based on SJW/ CTWS S-4 filed on April 25, 2018
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Morgan Stanley

« Santee Cooper is South
Carolina’s largest power
provider, delivering
electricity to over 2MM
people

~ South Carclina lawmakers are considering serious binding offers
from companies interested in purchasing or taking over Santee
Cooper after the state-owned utility accumulated ~$4Bn more in
debt on the failed V.C. Summer nuclear power plant

- In January 2019, the state received 15 non-binding offers to
purchase or manage the utility. Of four credible bids to purchase
the entire utility, three agreed to pay off all of the existing debt at
Santee Cooper

-~ Santee Cooper Operates
5,146 miles of
transmission system lines
and 2,967 miles of
distribution system lines

~1n 2018, Santee Cooper
delivered 24,181 GWh of
electricity to customers

- Offers range in value from $7.9Bn — $9.28n

- Many offered to lower rates by 2.0% — 14.0% over the next 20
years

+ Originally asking for an outright sale, the state is now also
considering a proposal from Santee Cooper for additional intemal
improvements, as well as offers from third parties to manage the
utility while the state maintains ownership and tax benefits

%

+ On June 17, 2019, the
South Carolina Department
of Administration solicited
M&A and Corporate
Advisory Services
proposals from third parties
to assist in evaluating
future options for Santee
Cooper ahead of the
January 15, 2020 deadline

= October 2018: A new committee of the South Carolina General
Assembly is formed and hires ICF, a global consulting firm, o review
potential nonbinding bids

« December 7, 2018: Process launches for the sale of Santee Cooper
« January 14, 2019: Indicative offers due from interested parties

= February 1, 2019: Offers reviewed and presented to the General
Assembly

= April — May 2019: General Assembly votes to postpone the decision
on the sale to explore all available options further

« May 21, 2018: Deal reached to give the Department of Administration
until January 15, 2020 to vet the potential options

+ Spring 2020: Anticipated final vote on sale of Santee Cooper

Source: Annual Report, SNL, Public Filings

Dominion
Energy

DUKE
ENERGY.

THE ELECTRIC
COOPERATIVES
OF S50OUTH
CAROQUINA

Experience At least 5+ years

Financial Capability Investment grade credit rating or similar

Defeasance of Debt Demonstrat_e full defeasance, payment,
or assumption of debt

Electricity Rates 20-year projection of electric rates

Emplioyment Levels 5-year projections of employment leveis

Likely negotiate a 3-5 year rate contract
on power prices for customers with intent
to not raise going forward

Rate Contract

JEA
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Preliminary Financial Analysis
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JEA Rate Base Model Projections

@

Morgan Stanley constructed a
rate base model for the
electric utility and water utility

- Built up to projected
revenue using company
projections

~ Hustrative rate base build -

assumes FL PSC approval

of proposed revenue

requirement on valuation
We can readily update our
projections based on guidance
from the company since our
last discussion in February of
2018

= Rate base model based on company guidance or projections

+ Authorized Equity Capitalization of 43%, ROE 10.32% based on precedent Florida rate cases from 2010 to today
= 21% Tax Rate

= Fuel & Purchased Power, O&M and Other Taxes from company projections

+ Property tax assumed to be $60MM in 2019 with annual increase at inflation of 2%

+ $1.8Bn of OpCo debt with incremental Capital Expenditures assumed financed with 57% debt 43% equity

-~ OpCo cost of debt of 4.40% based on the median of implied pre-tax cost of debt for electric peer set

- Rate Base based on Net Utility Plant of $2,662MM plus net working capital as of 9/30/18

« Capital expenditure projection from company projections
+ Book depreciation expense assumes legacy depreciation on existing assets (Plant in Service) has remaining useful life

of 23.9 years (per 2018 filing)

* Tax depreciation assumes purchase price step-up to ~$5.4Bn depreciated using 20 year MACRs
= Incremental Capex has bock useful life of 40 years and for tax purposes assumes 20 year MACRs

+ Rate base model based on company guidance or projections

» Authorized Equity Capitalization of 42%, RCE 10.40% based on most recent Utilities Inc. of Florida rate case
+ 21% Tax Rate

+ O&M and Other Taxes from company projections

= Property tax assumed to be $40MM in 2019 with annual increase at inflation of 2%

= $1.5Bn at the OpCo with incremental Capital Expenditures assumed financed with 58% debt 42% equity

- OpCo cost of debt of 4.40% based on the median of implied pre-tax cost of debt for water peer set

+ Rate Base based on Net Utility Plant of $2,718MM plus net working capital as of 9/30/18

+ Capital expenditure projection per company projections; 2019E — 2022E updated 06/14/2018
= Book depreciation expense assumes legacy depreciation on existing assets (Plant in Service) has remaining useful life

of 27.6 years {per 2018 filing)

= Tax depreciation assumes purchase price step-up to ~$5.2Bn depreciated using 20 year MACRs
~ Incremental Capex has book useful life of 40 years and for tax purposes assumes 20 year MACRs

JEA
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Preliminary JEA Electric Financial Analysis

+ Assumes valuation date of Proceeds to rMidpoint
9/30/2019 Aggregate Value ($MM) City of j Valuation |
Jacksonville®®) | Delita i
{MM) | vs. 2018 :
Selected Public Comparable | :
Companies Analysis: !
2020 P/E Multiples: (20.4x — 23.7x) 2 4,375 $1.950 52375 f $588
2020 Net Income: $126MM i
|
2021 P/E Multiples: (19.7x - 22.9x) @ - {
4,275 4,675 1,850  $2,250 688
2021 Net Income: $125MM 5. 52 f ¥
]
Unlevered Discounted Cash Flow i
Analysis © 4,975 5,850 $2,550 $3425 | $563
P/E Exit Multiple “: 15 4x - 19.4x !
WACC: 3.6% - 5.0% g
8-Year (2020 — 2027) Unlevered 5 {
]
|
Levered Discounted Cash Flow 2
Analysis © 4,825 . 5,375 !
PIE Exit Multiple ; 15.4x — 19.4x : & : $2400 52950 ;  $100
Face Value of Debt and Cost of Equity: 6.0% - 8.0% ‘ !
Defeasement Cost Aftributable to 2,675 8-Year (2020 — 2027) Levered i
Electric Utility {
|
Underfunded Pension Liability 325 Selected Pr dent Tr 2 2
Analysis: ) }
FY1 P/E Multiple Paid (20.1x — 27.0x !
Net Cash from Balance Sheet @ (575) P ¢ ) 4,350 $1,925 $2800 | $88
FY1 (2020) Net Income: $126MM [
4,000 4,500 5,000 5,500 6,000 6,500
Equity Value (SMM) © 2,200 2,700 3,200 3,700 4,200 4,700
Implied FY1 Multipie 17.4x 21.4x 25.3x 29.3x 33.2x 37.2x

Source: Company Projections

ampanies including IDA, POR, ALE, PNM, NWE, OTTR, and CPK
g debt of $1.88n as of Y3019, Levered DCF

omn wnoz

nd interest receivable,
contracts and accounts payable

clusive of HoldCo interest
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Preliminary JEA Water Financial Analysis

g £ 3 s T TR
S8 OF Jung 7SOy
SSEBOF GUNS §, suny

+ Assumes valuation date of
9/30/2019

Face Value of Debt and

Defeasement Cost Attributable to 1,675
Water Utility

Underfunded Pension Liability 200
Net Cash From Balance Sheet® (275)

HR i

Aggregate Value (SMM)

Selected Public Comparable
Companies Analysis:
2020 P/E Multiples: (26.1x - 35.9x) @
2020 Net Income: $127MM

2021 P/E Muitiples: (24 6x - 33.7x) %
2021 Net Income: $129MM

Unlevered Discounted Cash Flow
Analysis ®
P/E Exit Muitiple ¢ 20.3x - 24.3x
WACC: 3.8% -5.2%

8-Year (2020 — 2027) Unlevered &)

Levered Discounted Cash Flow
Analysis ©
P/E Exit Multiple ) 20.3x — 24.3x
Cost of Equity: 6.0% - 8.0%
8-Year (2020 — 2027) Levered (%

Equity Value (SMN) @
Implied FY1 Multipie

Source: Company Projections

omn wnoz

4,550

4,825

4775

5,625

6,075

Proceeds to
City of
Jacksonville®)
(MM)

$3,225 $4,475

$3,075 $4,250

$3175 $4,025

$2,950 $3,525

4,000

2,500

19.7x

4,500 5,000 5,500
3,000 3,500 4,000
23.6x 27.5x 31.4x

TR, CWT, AWR, SIW, and CTWS
debt of $1.58n as of §/30/19; Levered DCF

tance sheet of
ash equiv

(lose)

= Aggregate Valu
20 net income of

eposits,
oninvestments a

bt

5, det
terest rer

debt sel
ceivable |e:

clusive of HoldCo interest

ere

Midpoint ;
!valuation :
Deita
vs. 2018 !

$1,050
$813

$638

!
|
|
|
|
!
|
|
|
|
|
|
!
|
|
|
|
!
|
!
|
g $188
!
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Process Considerations
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Morgan Stanley

Four Pillars for Succes

= Benefits to the City and
Residents of Jacks

Initial rate re

JEA and constituents
suppoerting privatization must
have a clear message to the
public regarding potential
benefits

- Size of customer savings

~ Potential surplus to the
government and use of
proceeds

- JEA employee
guarantees

- HQ guarantees

= Time is often the enemy of
privatizations

- Inertia favors stafus quo

= Additionally, current market
conditions are favorable for a
sale process
- Private Equity and
Infrastructure Funds
cashed up and locking for
sizeable, quality
transactions
- U.8. electric and water
utilities trading at all-time
highs
- European utilities that ar
leaders in “utility g

Value will be maximized by
getting robust competition
between a number of well
qualified strategic and
financial buyers

+ To entice such bidders to

spend time and money, they
need to see

- Vocal support / leadershi
from Mayor & Key City
Council Members

- Level playing
of state

tization
criticisms

Opposition
ultimately

process regularly
a clear trail of
ntation for how

gions were made

Transparency of decisions

- Reputation of financial
advisor

- Audit trail

JEA
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Sale of Entire Authority versus Individual Systems

= Morgan Stanley recommends
exploring the merits of a
process that allows interested
parties to evaluate either JEA
Electric or JEA Water or both
businesses

- Allows for those focused on
only one side of the
business to pursue their
primary interests

- Expands universe of
credible candidates by
decreasing check size
(relative to the whole)

- Does not preclude anyone
from pursuing both
businesses

-

Need to understand issues
and timing involved in
separating water from electric
businesses

- Timing considerations will
be important for the success
of the process

T.if'separationrisks ~

significant delay,
incremental time may not
be worth risk of potential
deterioration in bidder
valuation mefrics

w

Does not entail legal separation of water
and wastewater businesses

Simpler transaction structure

Single process for entire authority easier
to manage (re: buyer outreach, due
diligence Q&A, single owner)

+ Robust interest from pension / insurance /

infrastructure funds for water and electric
utilities

Many strategics eager to enter the water
space

Natural buyers for an electric utility and
water utility are not necessarily
overlapping

: Water utilities trade higher on a P/E basis

than electric utilities, implying that they
can pay more for an asset

=

%

-

%

e

Potential for value uplift as the natural
buyers for an electric utility and water
utility are not always the same

Flexibility for City to retain one system if
buyer interest or local considerations
suggest this is optimal

Expands universe of credible candidates
by decreasing check size (relative to
whole)

Would entail legal separation of water
and electric utility businesses

Given wider buyer universe for individual
systems, the process will be more time
consuming due to the number of parties
involved

JEA
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Sale of All Water versus Water and Wastewater

T

§ business would produce

§ materially incremental value! = Demand for opportunities of scale in » Smaller prospective buyers may not be
B o : water / wastewater industry able to write check large enough for
= Both water and wastewater businesses entire business
are fully regulated, and likely to attract = Does not preclude anyone from pursuing
similar buyers (both strategic and both businesses
financial) using similar valuation
frameworks

+ Simpler transaction structure

@

Single process easier to manage

= May preclude smaller buyers from = Historical and projected financials would
participating need to be created for each segment

e

May require asset separation / shared
services agreements

= Investor-owned water utilities currently
own wastewater businesses, which are
complimentary to water businesses

= No pure-play publicly-traded wastewater
companies
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JEA Electric Process Recommendation

= JEA can also avoid the need
for tax-exempt debt
remediation at MEAG by
assigning or selling the
contract to another municipal
utility while adhering to: (a)
Sec 305 Resale Covenant (b)
Sec 306 Sale Covenant

Given the expected contract
price will be greater than
current market prices, as well
as final cost uncertainties, a
potential purchaser may
require a sizable upfront
payment to lower the contract
price to current market levels

e

e

If a Municipal Utility does not
acquire the PPA or purchase
JEA, the strategies to the right
could mitigate risk / costs

e

Additional revenue sources
can be explored such as
special assessments and user
fees as might be allowed
under current statutes

Sell JEA Electric Systems Assets and Service Territary,
except for Project J PPA

JEA will hire energy manager to sell Project J PPA power
autput to the market under short-term contracts (<3 years)

The City imposes an amount aver the current 3% levy on
10U to fund the obligations under the PPA

JEA will use the incremental tax to generate revenue that
will “make up” cash flow differences between the PPA’s
contract price and the resale proceeds; the charge would be
adjusted periodically as needed

City may be prohibited from issuing additional debt secured
by the tax. The incremental amount of Franchise Fee and
power resale revenue would service the PPA for the
remaining term of the contract

Project J PPA will continue to stay with JEA and may nat
require contract renegotiation with MEAG

MEAG will not need to remediate any of its tax-exempt
bonds/ BABs since contract will stili qualify (no violation of
Sec 306 ~ tax covenant)

Vogtle cost averrun risk / market power price risk will remain
with JEA's legacy customers (not the City or IQU acquirer);
unchanged from current customer pass-through
expectations

No State legisiation expected as statute exists
No PSC oversight

City and 10U negotiate the terms of the FF tax Agreement
and must be approved by City Council

Cap on fee increased with City imposing the tax

JEA will be limited to selling power output of PPA under 3-
year contracts or shorter

Sell JEA Electric Systems Assets and Service Territory,
except for Project J PPA

JEA will hire energy manager to sell Project J PPA power
output to the market under short-term contracts (<3 years)

JEA acquires a newly formed property right allowing JEA to
asses a special charge on the customers of the 10U acquirer
of JEA's electric system

JEA will use the special charge to generate revenue that will
“make up” cash flow differences between the PPA’s contract
price and the resale proceeds; the charge would be adjusted
periodically as needed

No debt would be issued by JEA. The special charge and
power resale revenue wauld service the PPA far the
remaining term of the contract

Project J PPA will continue to stay with JEA and may not
require contract renegotiation with MEAG

MEAG will not need to remediate any of its tax-exempt
bonds/ BABs since contract will still qualify (no violation of
Sec 306 - tax covenant)

Vagtle cast averrun risk / market power price risk will remain
with JEA's legacy customers (nat the City or IOU acquirer);
unchanged from current customer pass-through
expectations

Likely requires State legislation to be able to create the
special charge (FL law only aliows for IOU storm recovery
and nuclear decommissioning securitizations or municipal for
water and sewer

No PUC oversight

JEA will be limited to selling power output of PPA under 3-
year contracts or shorter

JEA
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Suggested Process Overview
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Pre-Launch Process Design Considerations

= Coordinate upfrom with key approval constituents
stakeholders

- Create efficient subcommittee with membership from key areas (JEA, Mayor’s office and other key stakeholders)
- Buy-in on process design and objectives is key to success throughout the process
- Preview rate making construct with FL. PSC staff to get a sense for its view

= Establishing upfront “Success Criteria” key to maintaining process integrity and evaluating altematives

- Best if these are publicly disclosed

Conduct process to provide separate audited financials (if not already done) for electric and water

- Audits not required prior to launch, but visibility on completion important
= Assess viability of providing staple financing on contemplated transaction structure to add competition and enhance valuation
= Market business excluding Project J liability

- "Clean” electric utility would increase interest in process and enhance valuation

Jacksonville rate payers already subject to higher rates from Vogtle exposure

= Conduct a “soft” pre-marketing effort to key potential buyers

- Address concerns with potentially skeptical buyers (given PGW failure)
- Assess interest in whole business versus separation transaction
- Determine if electric and water strategics prefer to partner / structured alternatives

- Partnerships will add time later in the process so we recommend addressing upfront

- Qutreach conducted concurrent with initial preparation efforts, but only once political support has become clear

- Determine if outreach is advisor only to avoid perception of management bias

JEA SUGGESTED PROCESS OVERVIEW 51
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Pre-Launch Process Design Considerations (cont’d)

= Privatizations, by their very
nature, must be public, at
least as it relates to the
decision to privatize and
the high level aspects of
the process

We recommend creating a
formal “Steering
Committee” that is tasked
with serving as the singular
voice of the process

ARt

%

A

Worgarz Staniey

A

- Consider engaging
strategic communications

firm that knows the local Strategic
community and media, el \ Process Steering \
can help anticipate Communication | \\\\ Committee \\\\ Legal Counsel
issues, and can work to Firm

respond rapidly to
opposition attacks

~ Develop official
communication channels
to deliver process

updates and receive - ‘
feedback + Communicate objectwes of the City of Jacksonville and JEA to the public

- Tightly control sensitive » Formulate process evaluation criteria
information + Provide information to potential bidders

+ Evaluate proposals
+ Communicate process Updates and issue responses to the public
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N NTIE]
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« We anticipate opposition
arguments against
privatization to intensify
post a formal launch of the
process

%

In order to provide full
disclosure of the process,
we recommend soliciting
responses to a publicly
available RFQ

Pre-Qualifying Transformation Partners

» We recommend a formal Request for Qualifications (“RFQ”") stage in advance of launch
- Approximately 4 weeks

- Broad invitation provides greater comfort to the City that it has considered all potentially interested
parties

- Screening pre-NDA provides the City opportunity to exclude any less qualified parties from moving
forward

» RFQ will clearly define the criteria by which each bidder will be assessed, with particular emphasis on:

-~ Experience and capabilities investing in distributed energy, renewable resources and innovative
technologies in the utility space

- Commitment fo investing capital to position JEA and the City of Jacksonville for the future
- Financial strength and certainty to consummate the proposed transaction

- Commitment to maintaining local operations

- Experience providing customers with industry leading service and competitive rates

« Evaluation of bids by third party advisor made public to allow transparency into the process and ensure
documentation of the assessment

JEA
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= Following the receipt of
RFQ responses, those . e . " .
parties that meet JEA and Post-RFQ, select qualified parties to participate in a two-phase process under NDA
the C'ty of_Ja;ksonylllg s -~ Allows all qualified parties to participate and provide value indication, while then down-selecting fo a
specific criteria are invited - o T N
to participate in a formal more manageable number of late stage participants requiring extensive time and effort for diligence
rocess
P - Approximately 6 weeks for Phase | and 8 weeks (or longer) for Phase i
= In Phase |, provide information memorandum, three-statement financial projections and “horizontal
expense” sheet to supplement publicly-available information
» Financial model is inclusive of rate making construct reviewed with FL PSC staff
» Hold market power discussions with interested parties
= In Phase ll, provide comprehensive data room, management presentation, draft asset purchase
contract and detailed Q&A
« Post-submission of fully-diligenced proposals that include price and marked contracts, down-select
parties for final stage of transaction document negotiation and City approval
~ Could include muitiple parties (or even subsequent “best and final” requests) if strong competitive
fension exists
- Timing until document execution will be function of negotiation cadence and the City’s approval
process, but it could take at least 3-4 weeks
JEA SUGGESTED PROCESS OVERVIEW 54

MS_JEA-00017019



Morgan Stanley

Post-Launch Process Timeline

R T T
FRRS S OISR
PV PRI e

« Once pre-launch process
preparation is complete, we
believe transaction
agreements could be
executed in as few as 24
weeks

Week:

RFG Outreach

Finalize Nan-Disclosure Agreement (MDA}

Finalize Teaser

Finalize Buyers List

Finalize Buyers Script

Draft Fliphoak

Financial infarmation

Prep

"Saft" Launch

Canduct Business and Financial Due Diligence

Launch RFQ Pracess to Poten|

i Buyers

RFQPreperation by Contacted Farties

RFQRespanses and NDAS Due

Review RF Qs and Select Buyers ta include in Phase |

Phasel

Launch Sale Process

Cantact Selected Farties

Distribute Fliphcak & Phase | Financial infarmation

Market Power Discussions

Buyers Prepare Phase | Bids

Phase | Bids Dus

Review Phase | Sids

Pravide Feedback to Fhase | Bidders

Phiase it

Prepare Phase i Data Room & Management Presentatian

Launch Fhase Il Data Roam

Phase Il Due Diligence / 084

Management Pr tions

Site Visits

Phase | Binding Sids Due

Analyze Bids

Negatiate Docurments and Pursue Sellsice Execution Appravals

Transaction Agreements Executed

Key Milestones / Decision Points
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Purchase Agreement Considerations

e e

stronger contract provisions
= “Private company” style asset sale contract (including sufficiency of assets representation)

= Post closing adjustments for various items such as debt and / or working capital

= Survival of certain reps and warranties post closing for multiple years subject to
indemnification construct

= Seller preserves ability to update schedules during pendency of signing and closing

= Portion of purchase price escrowed to satisfy certain breaches of reps, warranties and
covenants

= Limited termination rights

= Very specific agreed conditions for regulatory approvals with commercially reasonableness
standard
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Potential Buyers
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Potential Strategic Buyers for JEA

« We believe there will be
robust interest from select
North American strategics for
both the electric and the water
sides of the business

interested in regulated utilities of material size that have urban footprints

sl g,’?gg?gg% * They want to own customers and believe there is better potential for growth in urban areas
PREER + Open to water but current valuations would give pause

Expected to show interest and have the financial capacity to transact (market cap >$30Bn)

Largest of the publicly-traded water companies

* Tax reform may pressure ratings; however, remains focused on generating a competitive
EPS growth rate with acquisitions

* Regulated operations in the Southeastern U.S. (TN, VA, WV}

* Second largest of the publicly-traded water companies, and actively looking for acquisition targets
Announced acquisition of Peoples Natural Gas from SteelRiver for $4.275Bn in October 2018
Focused on M&A as a driver of scale and growth

e Actively looking for acquisition targets
’%B&m&mk%ﬂmt . . . o .
b * In 2017, lost its pursuit of Oncor to Sempra; in 2014, closed acquisition of Altalink for ~$3Bn
= Publicly states an aversion to auctions, but occasionally does participate

Smaller size (~$2.5Bn market cap; <$3.5Bn aggregate value) may require a partnership of
some kind

Elevated trading multiple due in part to built-in M&A premium
+ Future growth likely to be focused around current service territory, in absence of transformative acquisition
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Potential Strategic Buyers for JEA (cont’d)

URE
Y.

Big balance sheet that could help allow for an accretive transaction notwithstanding its below-average trading

multiple although recent negative outlook from S&P may deter Duke from debt-financed acquisitions in near-term

B ~ In 2016, closed acquisition of Piedmont Natural Gas for $6.7Bn, paying up for gas opportunity in its backyard
Important to consider any potential mitigation requirements associated with its Florida service territory
Smaller relative to most other potential strategic buyers, but local Florida opportunities would merit serious
FoN gm{:‘{% consideration
w : = In 2018, closed acquisition of TECO Energy, which doubled company size

In 2019, announced divestiture of Emera Maine regulated utility assets

Existing municipal entity in Florida, Florida Governmental Utility Authority could facilitate a public to public sale of
JEA Water

Provides service to over 80 systems with 120,000 customers in 14 Florida counties through private contract
operations.

Has the ability to issue tax-exempt debt to acquire existing public or private water and wastewater systems

Big balance sheet, attractive trading muttiple and history of looking for M&A opportunities
Important to consider any potential mitigation requirements associated with its Florida service territory
Announced acquisition of Southern subsidiary Gulf Power in May 2018 for ~35.18n

Southem

B

Vogtle nuclear issues have depressed its stock price; multiple currently trails its peers, whereas it used to be a
leader

In 20186, closed acquisition of AGL Resources for $12Bn; significantly increased its exposure to gas

In 2017, announced sale of Elizabethtown Gas and Elkton Gas for $1.7Bn and in 2018 announced sale of Guif
Power for $6.5Bn to help cover nuclear cost overruns

JEA
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Potential Strategic Buyers for JEA (cont’d)

« We believe there will be
robust interest from select
European strategics for both
the electric and the water
sides of the business

~ Global leader, with over 170 years of experience, serving over 100MM customers across North America, Brazil,
Europe, and the UK.

~ The number-one producer of wind power and one of the largest electricity utilities by market capitalization

* Leading the transition toward a sustainable energy model through investments in renewable energy, smart grids,
large-scale energy storage, and digital transformation

* France-based publicly-listed multinational electric utility company that focuses on electricity generation and
distribution, natural gas and renewable energy

* In February 2016, announced sale of 10 GW US-based merchant generation portfolio to Dynegy, ECP and PSP

= North American contracted assets excluded from scope of recent sale process; Engie continues to own 40%
stake in Canadian renewable portfolio

= Pro forma North American strategy will be focused on renewable energy and customer focused business lines,
including district energy

= Supplies clean drinking water to 92MM people across 70 countries and 5 continents

Core service areas include: Water, Water Recovery, Treatment Solutions, and Consulting

In 2014, Nassau County, NY announced historic agreement with Suez for wastewater operations, representing
the largest public-private partnership for water or wastewater services in the U.S.

Integrated electricity and gas operator in 34 countries across 5 continents
* Generates energy with a managed capacity of more than 90 GW

= Sells gas and distributes electricity across a network spanning approximately 2.2 million km, servicing 73MM
customers

Keen to expand and diversify in the U.S. under the leadership of the new CEO
Interested in regulated opportunities of scale
* Looking to re-deploy proceeds from natura! gas sale in U.K. to new regulated opportunities

JEA POTENTIAL BUYERS 60
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Potential Financial Buyers for JEA

= We believe numerous
financial parties would be
interested, though some may
struggle to compete with
motivated strategic bidders

In May 2017, announced goal to raise $40Bn fund, anchored by $20Bn investment from Saudi Arabia
Able to deploy single-digit levered cost of equity towards lower-risk investments
Nao track record to date, but leadership comes from affiliated energy-focused fund familiar with power / utility space

¥

Significant familiarity with and demonstrated interest in the U.S. utility sector via precedent investments (e.g., Puget Energy,
Aquarion, Cleco)

Focused on investing in majority or co-controlling positions, or as a strong minority partner

QOwns Corix, & leader in implementation of sustainable water, wastewater, and energy utility infrastructure solutions. Through
Corix, beIMC also owns Utilities, Inc., one of the largest privately owned U.S. water and wastewater companies serving
customers across 15 states

In process of raising new infrastructure fund with $2.5B8n target and recently closed on a seventh buyout fund of $18.5Bn,
surpassing the original $15Bn target

infrastructure fund has ability to partner with third-parties or with in-hcuse buyout fund

Expressed interest in water and electric utilities; previously invested in Park Water Company, a regulated water utility in California
and Montana

JEMorgan

infrastructure

in January 2017, closed $15.8Bn Fund Il
Has long coveted a U.S. utility; internationally owns 20% interest in publicly- traded Gas Natural
Capital cost would be a challenge; targeting 15%+ IRRs as & portfalio, but able to go lower for lawer-risk utility investments

Announced acquisition of El Paso Electric for ~$4.3Bn in June of 2019
Open-end infrastructure investing fund with ~815Bn gross asset value portfolio
Founded in 2006 and focused on regulated utilities, contracted power/energy assets and transportation

In January 2019, Macquarie closed a new $5Bn Fund IV

Historically a leader amongst financial fund investors in the utility space, with past and present investments in Aquarion, Cleco,
Duquesne and Puget

Giten takes lead position and partners with like-minded minority interest investars, including Canadian pensian funds

OMERS Infrastructure is the public infrastructure arm of the Ontario Municipal Employees Retirement System

Typically seeks investments in assets with aggregate value in excess of $2Bn and looks to partner with like-minded investors and
highly experienced operators

Meaningful interest in U.S. utility sector demanstrated vis Oncor and Puget Energy investments
Active participant in recent regulated utility sale processes

JEA
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Infrastructure Fund Investments in the Utility Space
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« Pension funds, insurance
companies, sovereign wealth
funds, and infrastructure funds
are low cost of capital financial
buyers with an interest in
infrastructure / utility
investments

Sale of 100% stake in El Paso Electric to JP Morgan
$4.3Bn 2019 Infrastructure Investments Fund

Iy

i

A

OMERS and PGGM agreed to acquire Macquarie’s 44%

NA 2018 Stake in Puget Sound Energy

0
i

S

Sale of 100% stake in Cleco Corporation to Macquarie led
$4.78n 2014 consortium including BelMC and John Hancock

77
i

= While there has not been any
recent announcements of
these lower cost of capital
buyers acquiring utility assets
inthe U.8., we have seen
tremendous activity in Europe

ey

i
i

$860MM 2007 Sale of 100% of Aduarion to Macquarie led consortium

Sale of 100% stake in Puget Sound Energy to Macquarie led
$7.4Bn 2007 consortium including Canadian pension funds

« (Given pension, insurance, and
sovereign wealth funds
appetite for stable, predictable
cash flows — JEA’s strong
management team already in
place creates the opportunity
for the management team to
stay in place and for the city to

Sate of 100% of Elenia:Group to Macquare: Infrastructure;
£3.6Bn 2017 Allianz Capital Partners and State Pension:Fund of Finland

2017 Sale of 20% of Gas Natual Fenosa’s Spanish gas distribution

£13.980 business toAlianz and CPRIB

Sale of 100% of Naturgas Energia:DistribuciGn to a

£2.68Bn 2017 consorlium offong-term infrastructure investors

keep the utility in local hands o 308 3017 Sale of 100% of OF Waiet 8 Protess Teolinobgies to SUES
from an operating perspective §§ Graup and Calsse do DER6E et Placement diy Québer
a

s

2]
SR

Sale of 49% stake in Le Réseau de L'Intelligence Electrique
$4.35Bn 2016 to Caisse des Dépodts et Consignation and CNP Assurances

£2 9Bn 2016 Sate of 61% of National Giid's National Grid Gas: Distribution
: business via tender offer to a consortium of financial buyers
Sale of 20% in Gas Natural SDG SA to Global Infrastructure

$4.3Bn 2016 Parners

Sale of 100% of Madrileia Redde Gasto EDFE Invest;

22 2Bn 2015 Gingko Tree and POGM

§8 Gas Distribution i Electricity Distribution B8 Water Infrastructure lectricity Transmission i Integrated Ultility
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Other Potential Buyers

« Multiple financial players who
are limited by the size of the
equity check required for
either utility may combine to
form consortiums

= Smaller strategics may look to
partner with financials
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JEA Electric Projections

Phecdes D e on on e o8 D8 o sy vy g% S e 23 oo v o e S B abdod
ats No oo arnnsl Bouvsamins o irarmaryd Seesisd
PRELE DESE SN0 NaVeanue Maguimamany oung

Beginning Net Utility Plant 2,662 2,726 2,708 2,688 2,662 2,727 3,070 3,014 2,953

Depreciation (235) (240) (246) (252) (260} (275) (281} (2886) (292)
Capital Expenditures 299 223 225 225 325 618 225 225 225
Ending Net Utility Plant 2,662 2,726 2,708 2,688 2,662 2,727 3,070 3,014 2,953 2,886
Deductions (146) (141) (134) (179) (220) (258) (287) (313) (336) (358)
Additions @ 266 260 262 278 287 303 318 325 328 335

Property Tax Payment to the City of Jacksonville 60 61 62 64 65 66 68 69 70
O&NM 232 238 31 258 259 259 268 268 282
Gross Margin 831 852 856 893 911 957 9%4 998 1,020
Fuel 342 379 400 372 383 294 406 417 429

Purchased Pows 110 63 104 155 206 243 247 248 250

ed expenses payable, state utility taxes payable, fees payable to the City of , liability for l due within one year, other current liabiliti

lusive of net T ivable, interest r ivable, net inventories, fuel inventory and materials & supplies
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JEA Electric Projections (cont’d)

Key Observations

= In the outer years of the
projection period, low
capex versus D&A leads to Fuel (342) (379) (400) (372) (383) (394) (406) (417) (429)
a decline in rate base and

ti for JEA Electri Purchased Power (110) (63) (104) (155) (208) (243) (247) (248) (250)
netincome ror ectric :&\\\\\\\\\\\N \\\}\% \\\\\% \\\\:\\»\ \\\:\\\\ \\\\\\\ \\\\\\\\\ \\\\\\\ \\\\\\\\ \\\\\\\\\\\%
Other Taxes 62) (63) (63) (64) (65) (67) (70) 71 71

Property Tax to the city of Jacksonville (60) (61) (62) (64) (65) (66) (68) (69) (70)

0&M (232) (238) (231) (258) (259) (259) (268) (268) (282)

D&A (235) (240) (246) (252) (260) (275) {:@é )
EBIT 242 250 253 256 262 289 307
Interest Expense ©3) (90) (95) (101) (108) (124) (135) (136) (141)
EBT 158 160 158 155 155 165 173 168 164
Taxes 33) (34) (33) (33) (33) (35) (36) (35) (34)

YoY Growth 1.0% (1.1%) (1.9%) (0.2%) 6.58% 4.3% (2.6%) (2.8%)

JEA SUPPORTING MATERIALS | ELECTRIC UTILITY 66
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es not reflect HoldCo debt

JEA Electric Projections (cont’d)

= Significant uptick in capital
expenditures in 2023 and
2024 increases rate base
materially and thus net
income

« Length of DCF used in
projection period has
impact on intrinsic value
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Morgan Stanley

Comparabl

Ry N &
S el Brasadh
ME OV SUNG ¢, SV

IDACORP, Inc. 104.45 5,284 6,857 23.0 227 24 17 @
Portland General Electric Company 5473 4.890 7,317 21.3 20.3 2.8 4.0
ALLETE, Inc. 84.99 4,388 5,608 21.8 20.5 28 5.6
PNM Resources, Inc. 49.78 3,977 6,956 224 20.7 23 54 &
NorthWestern Corporation 73.19 3,692 5793 {:}85} {;F&:{} 3.1 3.8
Otter Tail Corporation 52.48 2,086 2,740 216 20.7 27 7.0 @
Chesapeake Utilities Corporation 93.76 1,537 2,176 237 1.7 46 M
Mean 3.693 5,350 22.0 211 2.6 46
Median 3.97¢ 5,793 218 207 2.7 4.8

4 ;} Low End P/E Multiple

+ High End P/E Multiple

Notes:

1. Aggregate Value = Market Value + Long-term Debt + Short-term Debt + Leases + Preferred Stock + Minority Interest - Cash
2. Based on /B/E/S forward earnings estimates

3. Market Capitalization in ~$1.5Bn to ~$5.3Bn range

4. Represents 2019-2021 EPS CAGR
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Price / Earnings Multiples Over Time - Electric
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Since 6/07/2009 (x)

2019

2018

2017

2016

2015

2014

2013

2012

201

2010

2009

1. Based on the following comparable companies: IDA, POR, ALE, PNM, NWE, OTTR, CPK

Source: Capital IQ

Note:
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Morgan Stanley

WACC Analysis: CAPM Method

= Cost of equity for
discounting based on
CAPM using current 10-
year. Us. Treasury rate, Market Risk Premium (MRP) Morgan Stanley estimated market risk premium 6.0% 6.0% 6.0%
median peer Barra
predicted beta and Morgan
Stanley market risk Risk Free Rate (Rf) Spot rate 10-year U.S. Treasury as of June 07, 2018 2.1% 2.1% 2.1%
premium of 6%
Unlevered Beta Industry unlevered beta 0.31 0.31 0.31

Based on comparable unievered betas and expected JEA

Electric capital structure @ 0.44 0.44 0.44

Relevered Beta

Sensitivity Adjustment +- 1.0% from base (1.0%) 1.0%

Pre-tax Cost of Debt (K} Blended rate based on current debt outstanding 4.4% 4.4% 4.4%
Tax Rate (1) Assumed tax rate 21.0% 21.0% 21.0%
o PostTay Cost of Dobt 380 3.8% 3.5%
Peer Median Unlevered Beta 0.31 Expected Debt / Total
- xpected et/ 1ot Based on expected JEA Electric capital structure @ 33.4% 33.4% 33.4%
Expected Debt / Cap. Ratio @ 33.4% Capitalization
Tax Rate 21.0%

-

Source: Company Filings, Capital IQ, Management Projections

Notes:
1. Based on the following comparable companies: IDA, POR, ALE, PNM, NWE, OTTR, CPK
2. Based on aggregate value of ~§5.4Bn for JEA Electric and OpCo debt of $1.8Bn as of September 30, 2019
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$MM, unless otherwise noted

A% 0% A% 0% &4
Present Value of:
Cash Flows 1,475 1,432 1,392 1,475 1,432 1,392 1,475 1,432 1,392
Terminus 3,965 3,768

Net Debt 1,800 1,800

1,800

1,800

1,800 1,800 1,800 1,800

% Value in Terminus 72.9% 72.5% 72.1% 73.9% 73.5% 73.0% 74.8% 74.4% 73.9%
% Value in Cash Flows 27.1% 27.5% 27.9% 26.1% 26.5% 27.0% 25.2% 25.6% 26.1%
implied Maltiples

2020 Net Income 28.9x 27.0x 25.2x 30.4x 28.5x 26.6x 32.0% 29.9% 28.0x
2021 Net Income 29.2x 27.3x 25.4x 30.8x 28.8x 26 9% 32.4x 30.3x 28.3x
tmplied Terminal Growth Rate

Perpetual Growth Rate 0.4% 1.0% 1.7% 0.5% 1.2% 1.8% 0.7% 1.3% 2.0%

Note:

1. Based on 10-Year Average NTM P/E multiple of select comparable companies: IDA, POR, ALE, PNM, NWE, OTTR, CPK

JEA
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Morgan Stanley

Preliminary Levered Discounted Cash Flow Analysis

5 5

SE

$MM, unless otherwise noted

Present Value of:

Cash Flows 1,642 1,577 1,515 1,642 1,577 1,515 1,642 1,577 1515

Terminus 1,071 994 922 1,210 1,123 1,042 1,350 1,252 1,162

Net Debt 2,383 2,383 2,383 2,383 2,383 2,383 2,383 2,383 2,383
%“ S 5 S R SRR RN :3\“':?5 R S
B - = L

% Value in Terminus 39.5% 38.7% 37.8% 42.4% 41.6% 40.8% 45.1% 44.3% 43.4%

% Value in Cash Flows 60.5% 61.3% 62.2% 57.6% 58.4% 59.2% 54.9% 55.7% 56.6%

Implied Multiples

2020 Net Income 25.6x 24.2x 23.0x 26.9x 25.4x 24 1% 28.2x 26.7x 25 2%

2021 Net Income 25.9x 24.5x 23.3x 27.2x 25.8x 24.48x 28.6x 27.0x 25.6x

Implied Terminal Growth Rate

Perpetual Growth Rate (35%)  (2.6%) (1.7%) (2.5%) (1.6%)  (0.7%) (1.7%) (0.8%) 0.2%

Note:
1. Based on 10-Year Average NTM P/E multiple of select comparable companies: IDA, POR, ALE, PNM, NWE, OTTR, CPK
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Rluafian: 2308

30.0
[
20.0
10.0
0.0 : : : : : ;
Exelon/ ‘Wisconsin Energy / Macquarie Emera / Fartis / Algonguin Great Sempra/ NextEra / JP Morgan infra /
Pepco Integrys { Cleco TECO ITC {EDE Plains / . Oncor Gulf Power E! Pasc Electric
Westar )
30-Apr-14 23-Jun-14 20-Oct-14 26-Feb-15 4-Sept-15 9-Feb-16 9-Feb-16 31-May-16 19-July-17 21-Aug-17 21-May-18 3-Jun-19
: " Low End P/E Multiple ¢ . High End P/E Multiple
Notes:
1. Selected public target utility transactions since January 2014; excludes Dominion / SCANA and Sempra Oncor / Infrareit transactions
2. Forfransactions announced on or before June 30 in a given year, FY1 represents the fiscal year in which the tr fion is Fortr i after June 30 in a given year, FY1 represents the fiscal year following the year in which the
transaction announced
3. Based on midpoint of implied transaction price range, per UIL announcement presentation, or $52.75
4. Refers to previous deal which was subsequently announced as MOE in July 2017
JEA SUPPORTING MATERIALS | ELECTRIC UTILITY 73
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 J P
METE DERe 8

JEA Water Projections

0 Roavanus By
TInG PRV MY

Depreciation 71 77 (183) (189) (194) (199) (204) (208) (213)
Capital Expenditures 248 249 248 246 190 190 190 190 190
Ending Net Utility Plant 2,718 2,795 2,867 2,931 2,988 2,983 2974 2,961 2,942 2919
Deductions ! @7 (48) (55) (101) (144) (183) (219) (251) (279) (304)
Additions ¥ 104 136 139 142 144 145 146 146 147 148

O&M 157 161 164 168 172 175 179 183 188

ed expenses payable, state utility taxes payable, fees payable to the City of Jack ille, fiability for l due within one year, other current liabilities

inclusive of net T ivable, interest r ivable, net inventories, fuel inventory and materials & supplies

JEA SUPPORTING MATERIALS | WATER UTILITY 75
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= In the earlier years of the
projection period, elevated
capex versus D&A leads to

. ; o8M 157 161 164 168 172 175 179 183 188
an increase in rate base (0 (1en) (164) (168) a2 (79) (78 (183) (188)
and net income for JEA Property Tax Payment to the city of Jacksonville (40) (41 42) “42) 43) (44) (45) (46) 47
Water

+ However, beginning in Other Taxes (11) (1 (12) (12) (12) (13) (13) (13) (14)

2023 D&A surpasses
capex, leading to a
decrease in rate base

D&A (189) (194) (199) (204) (208) (213)
EBIT 226 237 245 253 257 260 262 265 267
Interest Expense (70) (76) (82) (88) (94 (99) (103) (108) (113)
EBT 156 161 163 164 164 161 159 156 154
Taxes (33) (34 (34 (35) (34) (34) (33) (33) (32)

YoY Growth 2.9% 1.5% 0.6% (04%)  (15%)  (1.5%)  (1.6%)  (1.6%)
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Comparabl

£y F ofiew
S el Brasadh
ME OV SUNG ¢, SV

¢ %
RS o
Aqua America, Inc. 40.84 8,811 11,571 { 26.1 3 { 248 K’s 2.1 59 @
et pa——s “ b N
American States Water Company 74.72 2,749 3,187 (359" 15 6.3
California Water Service Group 50.20 2,416 3,31 31.3 28.7 1.6 105
SJW Group 61.73 1,755 1,879 27.2 24.8 1.9 12.3
Connecticut Water Service, Inc. 68.11 822 1,148 26.8 24.8 1.8 57
Mean 3,311 4,219 29.8 27.3 1.8 8.1
Median 24186 3,187 27.2 24.8 1.8 6.3
(:::”} Low End PJE Multiple ::: " High End P/E Multiple
Notes: )
1. Aggregate Value = Market Value + Long-term Debt + Short-term Debt + Leases + Preferred Stock + Minority Interest - Cash
2. Based on fB/E/S forward earnings estimates
3. Market Capitalization in ~$1.0Bn to ~$9.0Bn range
4. Represents 2019-2021 EPS CAGR
JEA SUPPORTING MATERIALS | WATER UTILITY 78
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30
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2010 201 2012 2013 2014 2015 2016 2017 2018 2019

2009
Source: Capital IQ

1. Based on the following comparable companies: WTR, CWT, AWR, SJW, CTWS

Note:
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WACC Analysi

« Cost of equity for discounting
based on CAPM using current
10-year U.S. Treasury rate,
median peer Barra predicted
beta and Morgan Stanley
market risk premium of 6%

Peer Median Unlevered Beta 0.36
Expected Debt / Cap. Ratio @ 28.9%
Tax Rate 21.0%

s: CAPM Method

Market Risk Premium (MRP) Morgan Stanley estimated market risk premium ; 6.0% 6.0% 6.0%
Risk Free Rate (Rf) Spot rate 10-year U.S. Treasury as of June 07, 2019 : 2.1% 2.1% 2.1%
Unlevered Beta Industry unlevered beta 0.36 0.36 0.36

Based on comparable unlevered betas and expected JEA

Relevered Beta Water capital structure @

0.47 : 0.47 0.47

Sensitivity Adjustment +/- 1.0% from base : (1.0%) 1.0%

Pre-tax Cost of Debt (K)

Blended rate based on current debt outstanding : 4.4% 4.4% 4.4%

Tax Rate (t) Assumed tax rate 21.0% 21.0% 21.0%

PostiTaxiCostiaf Dbt

Expected Debt / Total
Capitalization

Based on expected JEA Water capital structure @ 28.9% i 289% 28.9%

Source: Company Filings, Capital IQ, Management Projections

Notes:
1. Based on the following comparable companies: WTR, CWT, AWR, SJW, CTWS
2. Based on aggregate value of ~§5.2Bn for JEA Water and OpCo debt of $1.5Bn as of September 30, 2019

JEA
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3.8 .38

Present Value of:
Cash Flows 1,448 1,402 1,358 1,448 1,402 1,358 1,448 1,402 1,358
Terminus 3,809 3,606 3,416 3,993 3,781 3,581 4,176 3,955 3,746

Net Debt 1,500 1,500 1,500 1,500 1,500 1,500 1,500 1,500 1,500

&

% Value in Terminus 72.4% 72.0% 71.6% 73.4% 72.9% 72.5% 74.3% 73.8% 73.4%
% Value in Cash Flows 27.6% 28.0% 28.4% 26.6% 27.1% 27.5% 25.7% 26.2% 26.6%
imiplied Multiples

2020 Net Income 29.5x 27 .6x 25.7x 31.0x 29.0x 27.0x 32.4x 30.3x 28.3x
2021 Net Income 29.1x 27.2x 25.4x 30.5x 28.5x 26.6x 31.9x 29.9x 27.9x

Implied Terminal Growth Rate

Perpetual Growth Rate 1.5% 2.2% 2.9% 1.6% 2.3% 3.0% 1.7% 2.4% 3.1%

Note:
1. Based on 10-Year Average NTM P/E multiple of select comparable companies: WTR, CWT, AWR, SIW, CTWS
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Preliminary Levered Discounted Cash Flow Analysis

i

WA R

$MM, unless otherwise noted

B e A0 e B0 SRES
Present Value of:
Cash Flows 1,521 1,460 1,403 1,521 1,460 1,403 1,521 1,460 1,403
Terminus 1,360 1,262 1,171 1,494 1,386 1,287 1,628 1,510 1,402

Net Debt 1,984 1,984 1,984 1,984 1,984 1,984 1,984 1,984 1,984

% Value in Terminus 47.2% 46.4% 45.5% 49.6% 48.7% 47.8% 51.7% 50.8% 50.0%
% Value in Cash Flows 52.8% 53.6% 54.5% 50.4% 51.3% 52.2% 48.3% 49.2% 50.0%
imiplied Multiples

2020 Net Income 26.1x 24.7x 23.3x 27.3x 25.8x 24.4x 28.5x 26.9x 25.4x
2021 Net Income 25.7x 24.2x 22.9x 26.9x 25.4x 24.0x 28.1x 26.5x 25.0x

Implied Terminal Growth Rate

Perpetual Growth Rate 0.3% 1.3% 2.2% 0.8% 1.8% 2.7% 1.2% 2.2% 3.1%

Note:
1. Based on 10-Year Average NTM P/E multiple of select comparable companies: WTR, CWT, AWR, SIW, CTWS
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Florida Regulatory Environment

4/2/2019
7/10/2018
11/6/2017
4/4/2017
11/29/2016
9/15/2014
12/3/2013
9/11/2013
12/13/2012
2/27/2012
3/17/2010
3/5/2010

Duke Energy Florida LLC
Duke Energy Florida LLC
Tampa Electric Co.

Guif Power Co.

Florida Power & Light Co.
Florida Public Utilities Co.

Gulf Power Co.

Tampa Electric Co.
Florida Power & Light Co.
Gulf Power Co.

Florida Power & Light Co.
Duke Energy Florida LLC

Electric
Electric
Electric
Electric
Electric
Electric
Electric
Electric
Electric
Electric
Electric

Electric

10.50
NA
10.25
10.25
10.55
10.25
10.25
10.25
10.50
10.25
10.00
10.50

NA

NA

NA
40.07
43.35
46.47
37.96
42.00
46.03
38.50
46.74
46.74

9/25/2017

Utilities Inc. of Florida

Water

10.40

41.92

Scurce: RRA
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Morgan Stanfey has 3 fruly integrated scguisition financing platform with & seamiess approach fo MEA, commitied financing, rafings

avdvisory and debf and squity capital marketls

CROWN
s CASTLE

b SeleieVs

$11.3Bn Bridge / Backstop
Acquisition of Lightower

$18.0Bn Bridge
Acquisition of Fhanmacyclics

verizon

$9.2Bn Bridge / TL / RCF
Acquisition of Hillshire Brands

$63.0Bn Bridge | RCF
Acquisition of Verizon Wircless

Lead Left Arranger Lead Left Arranger Lead Left Arranger Global Coordinator
$otted Moo Reaidbd i ¢ g iy, LenterPoint.
_‘f‘?f&i{}i"?\gg e E’%(giﬁz};? Iobienatinee Fiovuer & Prigeanon. g‘{; * 8}'“ \\%\\ Eﬂﬁ?@?
$36.5Bn Bridge | TL / RCF $6.45Bn Bridge | TL/ RCF $38.0Bn Bridge | TL/ RCF $5.0Bn Bridge
Acguisition of Celgene Acquisition of Frutarom Acquisition of Sprint Acquisition of Veciren
| ead Left Arranger Sole Arranger Joint Lead Arranger Joint Lead Arranger
January 2018 May 2018 April 2018 April 2018
. United
gf;@ gﬁ@ﬁgg@ﬁ Tochnolngine
$30.0Bn Bridge / TL / RCF $100.0Bn Bridge / TL | RCF $6.5Bn Bridge $7.12Bn Bridge | TL | RCF
Acquisition ol Express Scripts Acquisition of Qualcomni Acquisition of Rockwell Collins Acquisition of Energy Future Holdings
Lead Left Arranger Joint Lead Arranger Lead Left Arranger Joint Lead Arranger
March 2018 January 2018 September 2017 August 2017
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Morgan Stanley - Privatization Credentials

« [n addition to Morgan
Stanley's U.S. based team of HM British Government

Government Advisor Ongoing Financial advisor to the British Government on potential IPO of Urenco
privatization experts, the Firm
- Victoria State Port of ; . Joint financial advisor on the scoping study and potential privatisation of Port of
can draw upon its global Government Melbourne Gavemment Adviser Ongoing Melboume
prlvatlzatlon expertlse to Greek Government Greek Port Sellside Advisor Ongoin: Ongoing privatization of Thessaloniki Ports (sale of Piraeus Port completed in
deliver state of the art Partfolio 9°9  aprit 2016)
execution capablhtles Dong Energy mmwﬁ Joint G!obal Coordinator 20186 Joint Global Coordinator and Joint Bookrunner on IPO of Dong Energy
REWHRS & Joint Bookrunner
Bidding Consortium ég’”y Trang! Buyside Advisor 2015 Advised CPP/Borealis and Australia Super on the potential acquisition of Transgrid
New South \Wales Port of Government Advisor 2014 Sole financial advisor to NSW on the scoping study, restructuring and privatization of
Government Newcastle Port of Newcastle
Transurban tmﬂsﬁfbﬂﬂ Buyside Advisar 014 Joint financial advisor to Transurban and consortium partners on the acquisition of
: Queensland Motorways for A$7.1Bn
New South Wales Ports Government Advisor 2012 Sole financial advisor on the scoping study and subsequent privatization of Port Botany
Government Botany & Kembla and Port Kembla
" e : . Sole financial advisor to EnergyAustralia on its acquisition of the Delta West power
Energyhustralia e Buyside Advisor 2013 stations from the New South Wales Government
Ohio State University . : . Sole financial advisor to OSU for the privatization of its parking assets by QIC for
(0SU) Parking Assets Seliside Advisor 2012 USS483MM
. . Ongoing Strategic advisory on restructuring, capital structure and international operations
German Government Buyside Advisor 2001 Strategic advisor to the German Government on the Deutsche Bahn privatization
Wastewater . . . . .
Nassau County System Seliside Advisor 2011 Sole advisor to Nassau County (NY) on the privatization of its Wastewater System
City of Pittsburgh P oo Buyside Advisar 2010 Financial advisor on privatization of Pittsburgh Parking System to JPM / LAZ for
UsS$452MM
EY % S < g g . . Sellside advisor on Temasek's privatization of ~$8.3Bn of generation assets (three
Temasek TEMASEK Sellside Advisor 2008 separate transactions)
Transport for London Government Advisor 2006 Strategic advisor on the refinancing of the London Underground
: . Sole advisor to Morgan Stanley Infrastructure Partners on acquisition of Millennium
MSIP Buyside Advisor 2008 Garages from the City of Chicago for $563MM
PSA Buyside Advisor 2006 Sole financial advisor to PSA on its acquisition of stake in HPH (2006)
¥ 1999-2003  Strategic advice on privatization options, capital restructuring and credit rating advisory
NSW Government State Forests Gavernment Advisar 20032004 Financial advisor on scoping study on the potential private sector participation in State

Forests’ plantation business

Government of South
Australia

Financial advisor to the South Australian Government on the privatization of ETSA
Power/Utilities and Electranet

Government Advisor 2000
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Case Study: Walton EMC PPA & Solar Transactions

Morgan Stanley
buys solar power
from developer
clients

............. ﬂ&v&ﬁﬁpm’ *E

» Facebook is building a new data center in
Walton’s service territory

+ Facebook has a corporate mandate to

Developar 2

------------- Developer 3

Data Center Location purchase renewable energy to offset its own
energy needs - )
o fhwit
» Walton offered a fixed price commodity nthgr)r?afli:g;w

purchased from a utility

solution to Facebook’s data center only client

because of Walton’s longstanding

% relationship with Morgan Stanley

of Power Required » Morgan Stanley amended its PPA with
Walton to accommodate Walton's large new
load supply obligation

» Walton will enter into various Solar PPAs at
the behest of Facebook’s data center

Then delivers the

* The price of these Solar PPAs will set the { energy tto Walton's F\/::;waflsugsfa
H customers
Deal Tenor price at which Facebook's data center pays center

for energy

» One of the largest single loads served by any
electric cooperative in the United States
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Case Study: Kingfisher Wind / Guif Power

= As a direct result of having
a purchase contract
structured & facilitated by
Morgan Stanley, on
January 21, 2015,
Kingfisher Wind, LLC
successfully closed project
financing to construct the
Kingfisher Wind Project,
which First Reserve
acquired from Apex Clean
Energy as part of the
transaction

= Morgan Stanley provided
delivery of energy &
renewable attributes from
the wind projectin
Oklahoma to Gulf Power,
along with Georgia Power,
a Southern Company
subsidiary

= Morgan Stanley provided
construction financing for
the Project, providing a
bridge to take-out
commitments from back
leverage & tax equity
investors

= The Kingfisher Wind Project (the “Project’) is a

298 MW wind power generation project located
in the Kingfisher & Canadian Counties of
Oklahoma

» The Project employs 149 Vestas V-100 2.0 MW

wind turbine generators

+ Blattner Energy was the BOP/EPC for the

e

Project

The Project connects into the SPP market via the
11.9 mile Kingfisher Transmission Line that taps
into Oklahoma Gas & Electric’'s Cimarron
substation

Morgan Stanley financially hedged the energy
output of the Project and purchased the
environmental attributes associated with the
Project to pass through to Gulf Power

Morgan Stanley executed a 20-year energy
purchase agreement with Gulf Power to supply
power & renewable energy credits associated
with the Project

Transaction cited by Platts Global Energy as the
2015 Financial Deal of the Year

The renewable delivery structure received broad
support and acclaim from the Florida Public
State Commission, environmental groups, and
the local purchasing utility

Gul

JEA
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Potential Utility EV Strategies

. . . . - 5
= Utilities can choose = Utilities can choose = Utilities can choose = Utilities can choose = Ability to participate
o pursue a “build- to partner with an to make minority o acquire EV in a new range of
own-operate” industrial, technology investments in EV charging technology tertiary services, such
strategy to build out or service provider to charging technology and infrastructure as battery recycling
an EV charging pursue a “build-own- and infrastructure companies to enable demand
network in their operate” strategy to companies +  Strategy being response and grid
service territories (on build out an EV = Early investment can pursued by multiple stabilization, which
a regulated basis) or charging network (on help accelerate / European utilities to could become more
Rationale in broader markets a competitive basis) profit from buildout participate in the EV viable as EV adoption
(on a competitive = Under this strategy, and could lead to an rollout (Engie, Enel) takes shape
basis) utilities would be a JV eventual acquisition
= Under this strategy, / equity partner with
utilities would be other strategics or
customers of key financials also
vendors of EV interested in building /
charging equipment owning a charging
and software network
& BOSRH
Potential FHEERS
Partners
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Ut|I|ty-ScaIe Solar Generation Ownership

T o SRRTIaTE SO H y i) o P LS. Solar TRa
+ Utilities and project Owned Capacity as of Q4 2018 (GW| T S
developers confinue to own pactty G \\\\ = \\\\\ paamma \\\\\\\\\&\\\\\\
the bulk of solar generation o
in the U.S. January 2019 fodon Bomeondl
/// s m(; Equity interest
 Low cost of capital e N A
buyers have aggressively wjvembefz'ﬁ‘:? . :
bid down the returns of o anuary sé‘ffﬁsginzéfco
utility scale, contracted : Teramaeny
solar September 2018
- Utilities have seen
minimal opportunities to
rate base development, September 2018
but unregulated
subsidiaries enjoy cheap
access to financing to & June 2018
acquire projects and
pipelines o
Ehosvsinsbon May 2018 B e
. . . a; 33% interest i
s+ Continued consolidation of Y oo P
N . ofar Portfolio
solar assets by financial S SR
players February 2018
= A number of Big Oil players
have also backed solar
platforms January 2018
1 E Shaw &
F:TG‘ b kagmtic December 2017
0 1 2 3
February 2017 CPLAVER
Sources: SNL, Investor Presentations, Company Filings o ’
Note:
1. Includes solar asset holdings of all subsidiaries that flow up through parent
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Ut|I|ty-ScaIe Wind Generation Ownership

=
o

+ U.8. an_d European é)vvned Capacity as Q4 2018 (GW) ‘ x\\\.\\\}\\\\x\\\X\\\ \\\\\Q\\N‘\

strategics continue to hold

wal \\\\\ﬁi\\\\\\\\\*

the Iar_gest operating wind February 2019 EVERSSURCE :
portfolios Off-shore Wind JV
= Ownership is fragmented N
H @ W Baiticas
across companies February 2018 pr T N :
POWERE Wind Portfolio ‘
November 2018 { S YLINE /
£3o4%88 October 2018
Invenergy
August 2018
March 2018
3
February 2018 NRG YIELD.
46% interest
SHAEHE February 2018
BLaCkROCK e
0 4 8 12 16 . October 2017/ Atigmtica
Sources: SNL, Investor Presentation, Company Website ¢ April 2018 g Yokt
Note:
1. Includes wind asset holdings of all subsidiaries that flow up through parent
JEA SUPPLEMENTAL INFORMATION 91

MS_JEA-00017056
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¢« On October 25, 2016,
Bloom Energy announced
a strategic partnership
with The Southern
Company for a portfolio of
50 MW of Bloom’s on-site
fuel cell power generating
systems, or the Bloom
Energy Servers

* Transaction enables:

- Optimized use of power
fo drive cost
predictability and
strategic savings

- Delivering the quality
and exact type of power :
required by each part of Solid Oxide Fuel Cell (*SOFC") Design
their business

= On October 25, 2016, Bloom Energy (“BE”, or “Bloom”) announced a
strategic alliance with The Southern Company (NYSE: S8O) and its
subsidiary PowerSecure

+ Transaction will include project investment and joint-technology
development to provide behind-the-meter energy solutions

= PowerSecure will acquire an estimated 50 MW of the Bloom Energy
Servers under long-term power purchase agreements (“PPAs”) with
high-quality commercial and industrial customers

+ By bringing together the scale and utility sector leadership of The
Southern Company, its industry-leading suite of PowerSecure
distributed infrastructure assets, and the Silicon Valley-style innovation
and distributed generation leadership of Bloom Energy, the alliance will
provide an integrated, comprehensive energy solution

% &% %
- Dial-in reliability @ L &
L . Fuel Passes Oxygen lons Reaction
- Providing resiliency Over the Anode React With Fuel Produces
needed to ensure that in Fuel Cell Electricity

the risk of operational
disruption due to
external events such as
weather or other natural

disasters is minimized Air Passes
Over the
- Preferred level of Cathode

performance on
sustainability attributes

= Founded in 2001 in Sunnyvale, CA, Bloom Energy is a leading

distributed power generation and technology company offering
transformative on-site power generation capabilities utilizing a
proprietary fuel cell technology with roots in NASA's Mars program

+ By generating power on-site, where it is consumed, Bloom Energy

offers increased electrical reliability and improved energy security
Bloom's Energy Servers provide clean, reliable and affordable power at
practically any location and are capable of utilizing a wide range of
renewable and traditional fuels

Currently Bloom's customers include a wide range of electric utilities as
well some of the world's largest Fortune 500 companies

EQUINIX

Bankof Smeriva,

LIPS Morgan Stanley
Panasonic PIXAR

g%mww Gonge

JEA
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On November 28, 2018,
ChargePoint announced it
completed a $240MM Series H
Funding, its largest to date, led
by Quantum Energy Partners

e

Morgan Stanley served as the
sole private placement agent for
ChargePoint

-

This fransaction further solidifies
Morgan Stanley’s position as a
partner of innovative, disruptive
growth companies in the
industrial technology sector and
the firm’s leading clean tech and
automotive technology
franchises

Chawron

§ BAERIERN
3 geEEE

{ PR

DAIMLER

loic (N

(Lead Investor)

EHEE

N

#

Series H investors reflect a diverse set of participants — from early

market to institutional investors across the energy, financial, venture

capital, oil and gas, utility, manufacturing, technology and
automotive sectors

Funding round comes during the Company's most aggressive
growth period in its history, powered by a broad solution portfolio
accelerating the mass adoption of electric mobility for drivers and
businesses

Proceeds will be used in part to further expand ChargePoint's
network, continue to build footprint in Europe and North America,
improve the experience for EV drivers, and expand solutions for

fleets as the market quickly approaches mass adoption of electrified

transportation

Jeffrey Harris (Venture Partner at Quantum Energy Partners) will
join the ChargePoint Board of Directors

“

“

“

ChargePoint is the only company operating globally in every
existing and emerging segment of EV charging

Global leader in EV charging infrastructure

- Designs, manufactures and sells commercial and home
charging stations

- Provides advanced cloud services to optimize EV charging

Powerful network effect in North America with 70%+ share of
networked charger market (53% of all EV drivers in North
America have a ChargePoint account)

Proven ability to scale across market verticals and
geographies — well-positioned for rapid growth as EV adoption
reaches critical inflection point

ChargePoint has raised $500MM+ to enable the most
comprehensive smart EV charging network around the world

Mandware

Cloud Services

Bupport Services

ign and engineering: + For businesses:
2 charging stations R
availabie anywhere charging is nesded

Future proof, automatic, overthe-air maragerm

software updates « Dloud Sarvices
Huitt-to-last: rugged design to withstand pricing, acvanc
the glements enargy mana

i

3

G-

+ The cnly network prov 2
dgriver support with strong CSAT

* For commercial customers:

°

Expariances
and activation

port for ins

Proact tion monitoring and on-
site maintenance

08 capakilitizs, waitlist
cations, efc.

Source: Company Materials
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Enel: Acquisition of EnerNOC

« On June 22, 2017, EnerNOC
announced its sale to Enel for
$7.67 per share

* Morgan Stanley served as
lead financial advisor to
EnerNOC on this transaction

= This transaction highlights
Morgan Stanley’s continued
role as the market leader in
Technology and Renewable
Energy M&A, given our long
history and deep relationships
across the Technology and
Power & Utilities sectors
globally

Consideration 100% Cash

Price $7.67
Equity Value $250
Aggregate Value $303

Premium
% Premium to Closing Price 42.0%
% Premium to 30-DayVWAP 38.2%

AV [ Revenue
CY2018E 0.9x

Expected Closing July 2017

Headquarters: Boston, MA

= EnerNCC provides energy intelligence software (EIS), and demand
solutions to commercial, institutional, and industrial end-users of
energy

+ EnerNOC’s platform offers several solutions to enterprise and utility
customers, including:

~ Demand Response solutions for utility customers and electric
power grid operators globally

-~ Energy Procurement Solutions to more effectively manage
energy supplier selection and energy procurement

- Software-as-a-Service energy intelligence platform

~ As of December 31, 2016, ~83% of EnerNOC'’s revenue was
generated by their demand response segment and the remaining
~17% was generated by their software segment

= The company was founded in 2001

+ Enel (BIT: Enel) is an Italian multinational power company and an

integrated operator in the electricity and gas sectors

+ Creates a platform that will be key part of Enel’'s new E-Solutions

business line

« Enables Enel to gain exposure to EnerNOC’s market leading

demand response capabilities and high growth software platform

= Enables Enel to increase presence in North America and accelerate

EnerNOC'’s expansion of offerings internationally

Substantial revenue synergies through cross-selling opportunities
across broad sales channel

‘Sustainability:

Fagility .
Optimization

@ CNERNOC

Project
Managemisnt

Platform:

transparency into

energy use and costs
Utitity: Bl

Domand Managenien

Manademont

Dsimand
Resparige
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s To close a transaction, JEA
and any potential buyer(s)
will need to garner support
from the numerous
constituencies with interests
in JEA:

- City Council, customers,
the citizens of Jacksonville

Description. On March 3, 2014, UIL Holdings Corporation announced a definitive agreement to acquire Philadeiphia Gas Works
(*PGW"), the nation’s largest municipally owned natural gas utility, for $1.86Bn in cash

Reasons for Failed Execution:

Inability of Mayor to solicit a Philadelphia City Council member to introduce bill to privatize PGW, due in part to a fractured
relationship with City Council

= City Council stated the financial and public policy risks associated with the sale proposal outweighed the stated benefits
Takeaways for JEA:

< Supportive municipal government working in concert throughout the sale process is paramount

< Philadelphia community was wary of UIL as an unfamiliar outsider, with City Council expressing the belief that the transaction

and state I’egUIEtOFS could subject residents to more frequent rate hikes and endanger relief programs
+ Morgan Stanley has been
involved in three of the most Description: In July 2001, Calgary City Cauncil voted to entertain offers to sell all or part of its electric utility, Enmax Corp., and
relevant municipal Utlllty received nonbinding bids in September 2001 for up to $2Bn. In October 2001, plans of a sale were put on hold upon the

ivatizati in North election of a new mayor who campaigned against the sale
privatizations in iNC

N Reasons for Faifed Execution:
America

Deregulation of Alberta in January 2001 caused confusion among customers as to who te blame for abnormally high natural

Financing Provider to UIL gas bills that resulted from an increase in spot gas prices. Consumers by default became fearful of increases in energy costs

. with no ability to lobby the City for lower prices
Holdings
g i = The City greatly underestimated the level of oppaosition to potential privatization and mistimed introducing the idea to sell Enmax
- Strategic Advisor to Takeaways for JEA:
Enmax COI’p. = Proper timing of introduction and consummation of the process is imperative
Buyside Advisor to the = Proper messaging is necessary to clearly articulate plans for privatization well in advance of any action
Southern Nevada Water
AUthOl’Ity Description: In August 2002, South Nevada Water Authority (“SNWA”), a cooperative, not-for-profit water utility, submitted an
unsalicited offer to purchase Nevada Power ("NP") for ~$3.2Bn; however, NP's parent Sierra Pacific Resources rebuked continual
approaches even while on the brink of bankruptey, and instead eventually received a stay of judgement from the Bankruptcy Court
in & highly public process
Reasons for Failed Execution:
NP voiced concerns over leverage used to finance the acquisition, the revenue disparity between the two firms ($70MM for
SNWA vs. $1.5Bn for NP) and ability of SNWA to manage the utility
= The collapse of Enron in December 2001 caused credit agencies to downgrade NP's debt and eventually put NP on the brink of
bankruptcy
Takeaways for JEA:
Managing a highly public M&A process requires 8 sound and unified public relations strategy
JEA SUPPLEMENTAL INFORMATION 95
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Precedent Privatization of Scale

« Given the lack of precedent
privatizations of government
owned utilities of scale, we
expect many potential buyers
to focus on the Philadelphia
Gas Works sale process for
reference

=

We believe that the political
landscape in Jacksonville in
2019 is very different than that
of Philadelphia in 2014

- 8trong Mayoral leadership
- Supportive City Council

- Constructive regulatory
environment

=

Educating potential buyers on
what makes the JEA process
different from PGW is critical

Philadelphia Mayor Nutter, despite having served on City Council
Mayor prior to his election, did not have a particularly positive
Michae! Nutter relationship with the Council; as a result, the Council did
Democrat . R
not provide support for many of his pricrities

UIL’s attempted acquisition of PGW was terminated due
Jacksonville to then-Mayor Nutter's inability to salicit a single Council

Mayor member to introduce his bill to privatize PGW
Lenny Curry

Republican

Philadelphia City After months of inaction following the announcement of

Council
Democrat - 14
Republican - 3

an agreement, Council rejected UIL Holdings® bid on
Octcber 23, 2014

Council stated that the financial and public palicy risks
associated with the sale proposal outweighed the stated

Jacksonville City benefits citing @ Concentric Energy Advisors report that
Coungcil
Democrat - 6

Republican - 13

estimated a lower monetary benefit to the City than the
Mayor's office projection

The Pennsylvania Public Utility Commission ("PA PUC")

Pennsylvania holds all rate reguiation authority for PGW pursuant to

Regulators the Gas Chaice Act
The PA PUC consists of 5 commissioners serving 5-year
terms; Commissioner selection is achieved via
Florida gubematorial appointment and senate confirmation
Regulators

In 2014, RRA viewed the regulatory climate in PA as
slightly more restrictive than average from an investor
perspetive

Sources: SNL Financial, RRA, PA PUC Website, Jax Daily Record, FloridaPolitics.com

Mayor Curry has a constructive relationship with City
Council as indicated by his ability to usher a
comprehensive pension reform bill to Council, which it
unanimously approved on April 24, 2017

Lenny Curry was re-elected to a second term as Mayor
of Jacksonville in the 2019 election, earning 58% of the
vote compared to Anna Brosche’s 24%, his major
competitor

The current Republican cantrolled Council has indicated
an interest in exploring a potential sale of JEA

Current Finance Committee chair, Greg Anderson has
been a proponent of reaching a consensus on 8 path
forward &s soon as practicable to avoid weakening JEA
and its employees

The Florida Public Service Commission serves as the
rate regulator for electric and water utilities in the State
of Florida including five investor-owned electric
companies and 149 investor-owned water and / or
wastewater utilities

The Commission consists of five members, each
appainted by the Governor and confirmed by the Florida
Senate

Today, RRA views Florida regulation as quite
canstructive from an investor perspective

Have recently overseen a favorable regulatory
environment

JEA
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Process Deliverables

Define Transaction Structure
Project J Strategy Formation and Implementation

Financial Model (Prepare In Tandem with Regulatory Consultant) / “Horizontal” Expenses
Regulatory Consultant to Opine on Proposed Rate Structure

Phase | Environmental Report

Marketing Materials

NDAs and RFQ Agreements

Market Power Review of Potential Bidders

Data Room Preparation (Legal Contracts, PPAs, Employment Agreements, Environmental)
Shared Service Agreements

Staple Bridge Process

Audited Historical Financials for JEA Water and JEA Electric

Real Estate Titles

NNNNNNNNNNNNNNNNNNNNNNNNN
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Legal Disclaimer

We have prepared this document solely for informational purposes. You should not definitively rely upon it or use it to form the definitive basis for any decision, contract, commitment or action
whatsoever, with respect to any proposed transaction or otherwise. You and your directors, officers, employees, agents and affiliates must hold this document and any oral information provided in
connection with this document in strict confidence and may not communicate, reproduce, distribute or disclose it to any other person, or refer to it publicly, in whole or in part at any time except with
our prior written consent. If you are not the intended recipient of this document, please delete and destroy all copies immediately.

We have prepared this document and the analyses contained in it based, in part, on certain assumptions and information obtained by us from the recipient, its directors, officers, employees, agents,
affiliates and/or from other sources. Our use of such assumptions and information does not imply that we have independently verified or necessarily agree with any of such assumptions or
information, and we have assumed and relied upon the accuracy and completeness of such assumptions and information for purposes of this document. Neither we nor any of our affiliates, or cur or
their respective officers, employees or agents, make any representation or warranty, express or implied, in relation to the accuracy or completeness of the information contained in this document or
any oral information provided in connection herewith, or any data it generates and accept no responsibility, obligation or liability (whether direct or indirect, in contract, tort or otherwise) in relation to
any of such information. We and our affiliates and our and their respective officers, employees and agents expressly disclaim any and all liability which may be based on this document and any
errors therein or omissions therefrom. Neither we nor any of our affiliates, or our or their respective officers, employees or agents, make any representation or warranty, express or implied, that any
transaction has been or may be effected on the terms or in the manner stated in this document, or as to the achievement or reasonableness of future projections, management targets, estimates,
prospects or returns, if any. Any views or terms contained herein are preliminary only, and are based on financial, economic, market and other conditions prevailing as of the date of this document
and are therefore subject to change. We undertake no obligation or responsibility to update any of the information contained in this document. Past performance does not guarantee or predict future
performance.

This document and the information contained herein do not constitute an offer to sell or the solicitation of an offer to buy any security, commodity or instrument or related derivative, nor do they
constitute an offer or commitment to lend, syndicate or arrange a financing, underwrite or purchase or act as an agent or advisor or in any other capacity with respect to any transaction, or commit
capital, or to participate in any trading strategies, and do not constitute legal, regulatory, accounting or tax advice to the recipient. We recommend that the recipient seek independent third party
legal, regulatory, accounting and tax advice regarding the contents of this document. This document does not constitute and should not be considered as any form of financial opinion or
recommendation by us or any of our affiliates. This document is not a research report and was not prepared by the research department of Morgan Stanley or any of its affiliates.

Notwithstanding anything herein to the contrary, each recipient hereof {and their employees, representatives, and other agents) may disclose to any and all persons, without limitation of any kind
from the commencement of discussions, the U.S. federal and state income tax treatment and tax structure of the proposed transaction and all materials of any kind (including opinions or other tax
analyses) that are provided relating to the tax treatment and tax structure. For this purpose, "tax structure" is limited to facts relevant to the U.S. federal and state income tax treatment of the
proposed transaction and does not include information relating to the identity of the parties, their affiliates, agents or advisors.

This document is provided by Morgan Stanley & Co. LLC and/or certain of its affiliates or other applicable entities, which may include Morgan Stanley Realty Incorporated, Morgan Stanley Senior
Funding, Inc., Morgan Stanley Bank, N.A., Morgan Stanley & Co. International pic, Morgan Stanley Securities Limited, Morgan Stanley Bank AG, Morgan Stanley MUFG Securities Co., Ltd.,
Mitsubishi UFJ Morgan Stanley Securities Co., Ltd., Morgan Stanley Asia Limited, Morgan Stanley Australia Securities Limited, Morgan Stanley Australia Limited, Morgan Stanley Asia (Singapore)
Pte., Morgan Stanley Services Limited, Morgan Stanley & Co. International plec Seoul Branch and/or Morgan Stanley Canada Limited Unless governing law permits otherwise, you must contact an
authorized Morgan Stanley entity in your jurisdiction regarding this document or any of the information contained herein.

@ Morgan Stanley andfor certain of its affiliates. All rights reserved.
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