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CONFIDENTIAL

J.P. Morgan Disclaimer
;

This presentation was prepared exclusively for the benefit and internal use of the J P. Morgan client to whom it is directly addressed and delivered (including such client’s subsidiaries, the
“Company”) in order to assist the Company in evaluating, on a preliminary basis, the feasibility of a possible transaction or transactions and does not carry any right of publication or
disclosure, in whole or in part, to any other party. This presentation is for discussion purposes only and is incompiete without reference to, and should be viewed solely in conjunction with,
the oral briefing provided by J P. Morgan. Neither this presentation nor any of its contents may be disclosed or used for any other purpose without the prior written consent of J.P. Morgan.

The information in this presentation is based upon any management forecasts supplied to us and reflects prevailing conditions and our views as of this date, all of which are accordingly
subject to change. J.P. Morgan's opinions and estimates constitute J P. Morgan's judgment and should be regarded as indicative, preliminary and for illustrative purposes only. In
preparing this presentation, we have relied upon and assumed, without independent verification. the accuracy and completeness of all information available from public sources or which
was provided to us by or on behalf of the Company or which was otherwise reviewed by us. In addition, our analyses are not and do not purport to be appraisals of the assets, stock, or
business of the Company or any other entity. J P. Morgan makes no representations as to the actual value which may be received in connection with a transaction nor the legal, tax or
accounting effects of consummating a transaction. Unless expressly contemplated hereby, the information in this presentation does not take into account the effects of a possible
transaction or transactions involving an actual or potential change of control, which may have significant valuation and other effects.

Any portion of this presentation which provides information on municipal financial products or the issuance of municipal securities is given in response to your questions or
to demonstrate our experience in the municipal markets and does not constitute “advice” within the meaning of Section 975 of the Dodd-Frank Wall Street Reform and
Consumer Protection Act and the rules promulgated thereunder. We encourage you to consult with your own legal and financial advisors to the extent you deem appropriate
in connection with the offering of municipal securities or municipal financial products. If you have any questions concerning our intended role and relationship with you, we
would be happy to discuss this with you further.

Notwithstanding anything herein to the contrary, the Company and each of its employees, representatives or other agents may disclose to any and all persons, without limitation of any
kind, the U.S. federal and state income tax treatment and the U S federal and state income tax structure of the transactions contemplated hereby and all materials of any kind (including
opinions or other tax analyses) that are provided to the Company relating to such tax treatment and tax structure insofar as such treatment and/or structure relates to a U.S. federal or
state income tax strategy provided to the Company by J P. Morgan. J.P Morgan's policies on data privacy can be found at hitp.//www jpmorgan_com/pages/privacy.

J.P. Morgan's policies prohibit employees from offering, directly or indirectly, a favorable research rating or specific price target, or offering to change a rating or price target, to a subject
company as consideration or inducement for the receipt of business or for compensation. J.P. Morgan also prohibits its research analysts from being compensated for involvement in
mvestment banking transactions except to the extent that such participation is intended to benefit investors

JPMorgan Chase & Co. and its affiliates do not provide tax, legal or accounting advice. This material has been prepared for informational purposes only, and is not intended to provide,
and should not be relied on as the basis for making an investment decision nor as tax, legal or accounting advice. You should consult your own advisors in respect of any tax, legal or
accounting matter

J.P. Morgan is a marketing name for investment banking businesses of JPMorgan Chase & Co_ and its subsidiaries worldwide Securities, syndicated loan arranging, financial advisory and
other investment banking activities are performed by a combination of J P Morgan Securities LLC, J P Morgan Limited, J P. Morgan Securities pic and the appropriately licensed
subsidiaries of JPMorgan Chase & Co. in EMEA and Asia-Pacific, and lending, derivatives and other commercial banking activities are performed by JPMorgan Chase Bank, N.A.
J.P.Morgan deal team members may be employees of any of the foregoing entities

This presentation does not constitute a commitment by any J.P. Morgan entity to underwrite, subscribe for or place any securities or to extend or arrange credit or to provide any other
services
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CONFIDENTIAL

Morgan Stanley Disclaimer

S R e

We have prepared this document solely for informational purposes. You should not definitively rely upon it or use it to form the definitive basis for any decision, confract, commitment or
action whatsoever, with respect to any proposed transaction or otherwise. You and your directors, officers, employees, agents and affiliates must hold this document and any oral
information provided in connection with this document in strict confidence and may not communicate, reproduce, distribute or disclose it to any other person, or refer to it publicly, in whole
or in part at any time except with our prior written consent. If you are not the intended recipient of this document, please delete and destroy all copies immediately

We have prepared this document and the analyses contained in it based, in part, on certain assumptions and information obtained by us from the recipient, its directors, officers,
employees, agents, affiliates and/or from other sources. Our use of such assumptions and information does not imply that we have independently verified or necessarily agree with any of
such assumptions or information, and we have assumed and relied upon the accuracy and completeness of such assumptions and information for purposes of this document. Neither we
nor any of our affiliates, or our or their respective officers, employees or agents, make any representation or warranty, express or implied, in relation to the accuracy or completeness of the
information contained in this document or any oral information provided in connection herewith, or any data it generates and accept no responsibility, obligation or liability (whether direct or
indirect, in contract, tort or otherwise) in relation to any of such information. We and our affiliates and our and their respective officers, employees and agents expressly disclaim any and all
liability which may be based on this document and any errors therein or omissions therefrom. Neither we nor any of our affiliates, or our or their respective officers, employees or agents,
make any representation or warranty, express or implied, that any transaction has been or may be effected on the terms or in the manner stated in this document, or as to the achievement
or reasonableness of future projections, management targets, estimates, prospects or returns, if any. Any views or terms contained herein are preliminary only, and are based on financial,
economic, market and other conditions prevailing as of the date of this document and are therefore subject to change We undertake no obligation or responsibility to update any of the
information contained in this document. Past performance does not guarantee or predict future performance

This document and the information contained herein do not constitute an offer to sell or the solicitation of an offer to buy any security, commodity or instrument or related derivative, nor do
they constitute an offer or commitment to lend, syndicate or arrange a financing, underwrite or purchase or act as an agent or advisor or in any other capacity with respect to any
transaction, or commit capital, or to participate in any trading strategies, and do not constitute legal, requlatory, accounting or tax advice to the recipient. We recommend that the recipient
seek independent third party legal, regulatory, accounting and tax advice regarding the contents of this document. This document does not constitute and should not be considered as any
form of financial opinion or recommendation by us or any of our affiliates. This document 1s not a research report and was not prepared by the research department of Morgan Stanley or
any of its affiliates.

Notwithstanding anything herein to the contrary, each recipient hereof (and their employees, representatives, and other agents) may disclose to any and all persons, without limitation of
any kind from the commencement of discussions, the U.S federal and state income tax treatment and tax structure of the proposed transaction and all materials of any kind (including
opinions or other tax analyses) that are provided relating to the tax treatment and tax structure. For this purpose, "tax structure” is limited to facts relevant to the U.S. federal and state
income tax treatment of the proposed transaction and does not include information relating to the identity of the parties, their affiliates, agents or advisors.

This document is provided by Morgan Stanley & Co. LLC and/or certain of its affiliates or other applicable entities, which may include Morgan Stanley Realty Incorporated, Morgan Stanley
Senior Funding, Inc., Morgan Stanley Bank, N.A | Morgan Stanley & Co. International plc, Morgan Stanley Securities Limited, Morgan Stanley Bank AG, Morgan Stanley MUFG Securities
Co,, Ltd., Mitsubishi UFJ Morgan Stanley Securities Co., Ltd., Morgan Stanley Asia Limited, Morgan Stanley Australia Securities Limited, Morgan Stanley Australia Limited, Morgan Stanley
Asia (Singapore) Pte., Morgan Stanley Services Limited, Morgan Stanley & Co. International pic Seoul Branch and/or Morgan Stanley Canada Limited Unless governing law permits
otherwise, you must contact an authorized Morgan Stanley entity in your jurisdiction regarding this document or any of the information contained herein.

Any portion of this presentation which provides information on municipal financial products or the issuance of municipal securities is given in response to your questions or
to demonstrate our experience in the municipal markets and does not constitute “advice” within the meaning of Section 975 of the Dodd-Frank Wall Street Reform and
Consumer Protection Act and the rules promulgated thereunder. We encourage you to consult with your own legal and financial advisors to the extent you deem appropriate
in connection with the offering of municipal securities or municipal financial products. If you have any questions concerning our intended role and relationship with you, we
would be happy to discuss this with you further.
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Infrastructure, LLC and Argo
Infrastructure Partners LP
{(“API-Argo”}

American Water Works
Company, Inc. (“American
Water”)

Duke Energy Corporation
(“Duke”)

Emera Inc. (“Emera”) &
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Macquarie Infrastructure and
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NextEra Energy, Inc.
{“NextEra”)
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Review of Revised Replies (cont'd)

CONFIDENTIAL

o MACQUARIE

® Gross proceeds of $9.0bn, or $3 9bn for the Water and Wastewater System and $5 1bn for the Electric System
® Also prepared to enter into a long-term concession agreement of JEA, under which the City retains ultimate ownership of JEA. MIRA believes such concession, which structured
appropriately may aliow the existing JEA debt to remain in place, would result in greater than $3bn of net value to the City but less than $9.0bn in Gross Proceeds
Proposed = If MIRA acquires the electric system, MIRA prefers “Adjusted Scenario B” because it is a clear and practicable transaction structure that ensures JEA customers' bills include only the
purchase price & cost of utility services they consume, and also avoids the prospect that MIRA may be required to bear a potentially large and uncapped liability
deal perimeter “Adjusted Scenario A” with Gross Proceeds reduced by $200mm provided that JEA can provide assurance that the proposed separate line item charge reflecting the full amount of
Legacy JEA’s costs under the Vogtie PPA will not be subject to or adjusted, directly or indirectly, under the jurisdiction of the FPSC
“Adjusted Scenario C” with no reduction in Gross Proceeds given JEA can demonstrate that it is a practicable course of action that does not subject MIRA to risk of adverse
treatment by the FPSC
® Valuation methodology: | ong-term discounted cash-flow analysis
® Key changes in assumptions: In order to imply an equivalent rate projection excluding Vogtle during the first three years, MIRA has adjusted the base revenue 10 exclude the Vogtie
Key conditions and related revenue and the delivered load to include the Vogtle load
assumptions ® Assumed operational changes: MIRA believes the operational improvements descr bed in the CIP are achievable based on their prior utility investment experience
® Rates: Excludes Vogtle dunng the first three years (the “Committed Rate Stability Period”), beyond committed rate period, assumptions are largely consistent (~$445mm decrease in
base-rate revenue during Committed Rate Stability Penod)
= Customers: Allow for $400mm of vaiue to be distributed to customers based on $350 to each JEA account and $1,400 for JEA customers with electric, water, sewer and trmigation
accounts
® Environmental: MIRA commits to develop and provide the City and the Duval County Public School system with 100% renewable electricity by the year 2030 at a price equal to the
Plan for mini applicable tariff rate, MIRA commits to work with JEA management to identify the most cost effective and prudent way to develop and provide 40 million gallons per day of altemnative
EMH# 3”““3:3 water capacity for Northeast Flonda by the year 2035 at a price equal to the applicable tariff rate
® Community impact: MIRA commits to protect certain employee retirement benefits pursuant to legisiation passed by the City Council on September 24, 2019 maintain substantially
comparable employee compensation and benefits for three years; provide retention payments to all full-time employees equal to 100% of current base compensation; commits to
maintain the new JEA headquarters and employees in downtown Jacksonville, contributing to the economic development of the community; establish chartable fund, economic
development fund and appointment rep to JEA board
Feasibility and ® Believes the Proposed Transaction is feasible based on due diligence to date
contingencies ® Would be open to explore the potential for a long-term concession, to the extent JEA believes that would be a more feasible path to a successful transaction
Financing sources ® MIRA has raised $10.8bn of debt financing for its acquisition of U S_ utilities g cture funds
& MIRA has discussed the transaction with several potential lenders including
Seskisntil skt = MIRA’s Revised Reply is made with the support of the relevant members of MIRA's investment committees, comprised of the Global Head of MIRA and the most senior executives with
PR responsibility for MIRA's investments in the Americas_Submission of a BAFO and the execution of a definitive agreement would be subject to the receipt of internal approvals
Regulatory / ® MIRA anticipates needing adjusted committed rates approval, along with FERC, FPSC, and HSR
external approvals || m MIRA would also voluntarily notify CFIUS
Pa s p ® Puget Energy — Provides electric and gas services to 2mm customers in Washington State and owns 4.7 GW of generation capacity - $7 4bn enterprise value
w:MMM”MM“Man ® Cleco Corp — Verticaily integrated electnic utility in Louisiana - $4.7bn enterprse value
& Aquarion — Water utility with 226 300 customers in Connecticut, Massachusetts, and New Hampshire - $0 9bn enterprise value
Due diligence ® MIRA and its advisers are prepared to move forward immediately to perform and complete the required due diligence in a timely manner to allow it to enter into a binding definitive
requirements agreement by March 2020

Advisors / other

Financial advisor: Macquane Capital

5 J.PMorgan Morgan Stanley
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Review of Revised Replies (cont'd) Q MacauarE

Assessment of
whather the ® Proposed Transactions 1, 2 and 3 (Acquisition of JEA, Acquisition of the Water and Wastewater System; Acquisition of the Electrnic System) efiminate JEA's existing operating constraints,
Mmﬂﬂauﬂa Qﬂt&ﬂ.ﬁa assuming that a joint bidding agreement is put in place for another buyer to acquire the businesses of JEA not acquired by MIRA under proposed transactions 2 and 3
existing operating = The long-term concession agreement proposed by MIRA, whereby the City of Jacksonvilie retains ultimate ownership of JEA does not eliminate JEA’s existing operating constraints
constraints
® MIRA has identified Adjusted Scenano B as its preferred structure because it is a clear and practicable structure that ensures JEA customers’ bills include only the cost of utility services
they consume, and avoids the prospect that the buyer of JEA may be required to bear a potentially large and uncapped liability
= In order to imply an equivalent rate projection excluding Vogtie during the Committed Rate Stability Period, MIRA has adjusted the base revenue to exclude the Vogtie related revenue
Treatment of Vogtle (consistent with the “Management projections: Vogtie revenue” line item in the Respondent Financial Model) and the delivered load to include the Vogtie load {consistent with the “Default
Case” assumption for load in the Respondent Financial Modet). MIRA has applied this change to all three of the adjusted scenarios (A, B and C)
® MIRA believes that the “Current Pro Forma Scenario® is challenging due to both the likely tax consequences associated with the "MEAG Power” debt related to the Vogtle PPA and the
risk to the buyer of accepting lability under the Vogtle PPA that might potentially be uncapped and unrecoverable from customers’
® MIRA has an office in downtown Jacksonville, with over 270 employees working in finance, risk management, HR and IT
Operations in FL ® MIRA owns a number of portfolio companies with significant operations in Flonda, including Atlantic Aviation FBO Holdings, Ceres Terminals Incorporation, WCA Waste Corporation and
Wheelabrator Technologies
® Community engagement: MIRA will operate JEA as an investor-owned utility led by local management and will remain in Downtown Jacksonville. JEA Board would consist of investor
representatves, JEA's CEO and several independent, local Jacksonville community members and business leaders, ensuring long-term strategies are well-informed and consider the
interests of JEA's customers, employees and the community
® Interagency coordination: MIRA recognizes JEA is an essential part of the City’'s emergency preparedness program and unified emergency operations command. MIRA has experience
Respondent's addressing severe weather events and working with local, state and federal officials in emergency responses from its investment and ownership of other water and electric utilities
commitiments / = Environmental stewardship: MIRA will strengthen JEA's role as an industry leader in environmental stewardship, particularly as it relates to the health of the St. Johns Riverand its
narrative related te tr butanies. MIRA has a history of investing in environmental initiatives and is committed to increase investment in seplic tank conversion to sewer connections and working with JEA
community andier management to reduce nitrogen levels in the Lower St. Johns River Basin
economic ® Community programs: MIRA’s investment in JEA would expand MIRA's existing commitment to Northeast Florida, which already includes over 270 employees located in Downtown
development Jacksonville. Since 2016, MIRA’s Jacksonville staff have donated over 2,700 hours of volunteer service, assisting over 800 individuals in the greater Jacksonville area. Since January
2019, the Macquane Foundation (the philanthropic arm of Macquane) and MIRA staff have donated over $210,000 to local organizations in Jacksonville including a multi-year grant to
Take Stock in Children to establish a college division and program
® Other: In addition to the minimum requirements set forth in the ITN, MIRA is willing to discuss the ments of other high-impact community initiatives they have implemented in other U.S
utility investments such as establishing a charitable foundation; establishing an economic development fund; and/or appointing local representatives on the JEA Board
Assessmentofthe |l g Baceline risk
M”an . oan ,_“M”Mw ® Lower public profile than incumbent Florida regulated utilities
proposed ® Seeks to conduct therr own polling and focus groups as soon as practicable, subject to recewving consent from JEA, in order to obtain greater clanty on the potential outcome of the voter
transaction referendum. The results of the polling would impact their interest in a transaction

JEA

6 J.2Morgan Morgan Stanley



Review of Revised Replies (cont'd)

CONFIDENTIAL

DUKE
ENERGY.

Proposed purchase
price & deal
perimeter

® $8.6bn of Gross Proceeds,

, to be paid in cash at closing for substantially all of the assets of JEA

® Duke does not anticipate the Gross Proceeds to change materially across the Adjusted Scenarios A, B and C, subject to Legacy JEA's ability to manage effectively the Stabilization Fund
Duke would be interested in further discussing and evaluating Adjusted Scenaric B or alternatives thereof with JEA during further negotiations; noted on clarification call, limited
information to assess Avoided Cost

Key conditions and
assumptions

® Valuation Methodology: Discounted cash flow analysis, comparable companies analysis and precedent transactions analysis

® Key changes in assumptions: Gross Proceeds do not reflect any material changes to the key assumptions provided in the CIP, the Process Letter and the Respondent Financial Model
dunng the Committed Rate Stability Penod

® Assumed operational changes: Many of the operational improvements identified by McKinsey and as descr bed in the CIP are in-line with Duke’s approach to operational excellence
Leveraging Duke's buying power with respect to strategic sourcing, would heip JEA lower commercial rates for fuel ( including transportation), maternials and services; Duke is in the
process of developing a Customer Information System consolidation project, applying this system will enhance JEA’s inttiative to shift customers to digital self-service

8 Rates: Moderate base rate and base revenue increases assumed (post the Rate Stabilization Period) to account for an adequate return on and retum of capital; Moderate all-in rate
increases assumed (post the Rate Stabilization Period) to account for an adequate return on and retum of capital

® Other: Duke infernal views and proprietary assumptions as they relate to dispatch costs, forward commodity prices, amount and timing of O&M and fuel and purchased power savings, to
be refined further following additional diligence

— —

— —

Plan for minimum
requirements

® Customers: Assumes three years of base rate stability in-line with the Respondent Financial Model: Gross Proceeds will further be used to pay a one-time rate credit to customers of
$400mm

® Environmental: Committed to the City of Jacksonville’s environmental goal of providing the COJ and Duval County Public School system 100% renewable electricity by 2030. Duke is
also committed to continuing execution of the integrated Water Resource Plan as descr bed in the CIP

#® Community impact: Duke is willing to examine the plans and lease commitment for the new headquarters building to address the Company's desire for office space in COJ: Duke
cominits to working diligently to address each of the employee-related goals identified by JEA

I

Feasibility and
contingencies

® Duke has assumed that the transaction will be structured to ensure that costs related to ongoing or future Itigation arising from the Vogtle PPA would be borme by Legacy JEA as
appropnate under the Adjusted Scenarios

Financing sources

& Gross Proceeds would be financed initially by existing cash on the balance sheet, existing bank lines and a committed financing facility
® Duke would expect a permanent financing mix to consist of traditional matunty debt at the new operating company, supplemented by debt and equity securities from Duke

internal approvais

® Revised Reply was reviewed and approved by Duke's CFO. Following the completion of detailed due diligence in the next phase, additional review and approvals will be required from
Duke's senior management and Board of Directors prior to submission of Duke's BAFO

o

Regulatary /
external approvals

® FERC, NC Utilities Commission approval, FPSC (if applicable), Jacksonville City Council as well as voter approval
® Before filing a FPA Section 203 application with FERC, Duke expects to consult on an informal basis with representatives from FERC that will be analyzing the Transaction; in Duke’s
experience, pre-filing consultation helps identify any concerns with the substance of an application before filing and is integral to a successful review

— —

® Piedmont Natural Gas — On October 26, 2015 announced acquisition for total cash consideration of $6 7bn pius the assumption of debt; transaction closed within a year

o i -4 & North Carolina Eastern Municipal Power Agency’s generation assets ~ acquired for ~$1 25ba; transaction completed in July 2015 following receipt of required approvals
i & Other major utility acquisitions include the $26bn acquisition of Progress Energy in July 2012 and the $9.1bn stock acquisition of Cinergy in 2006
Due diligence » g o
& Duke 1s prepared to commence due diligence immediately and has the ability to complete it i an expeditious manner
requirements
= Financial advisor On@amm.. = -
Advisors | other & [ egal advisors: Hunton Andrews Kurth LLP

= Consultant: Navigant

JEA
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Review of Revised Replies (cont’d)

CONFIDENTIAL

DUKE
ENERGY.

Assessment of
whether the
vaﬂao.a_ i ufw% ® Proposed structure eliminates JEA's existing operating constraints as the acquisition would transition JEA to an investor-owned utility from a municipally-owned utility
constraints

& Duke would be interested in further discussing and evaluating Adjusted Scenario B or alternatives thereof with JEA during the further negotiations phase

of ® Duke does not anticipate the Gross Proceeds to change materially across the Adjusted Scenarios A, B and C, subject to confirming Legacy JEA’s ability to manage
b e effectively the Stabilization Fund

® Duke is committed to working with JEA towards an outcome that is beneficial 1o both the City of Jacksonville and JEA customers
Operations in FL. ~ ® 10,238 MW generation assets, 4,897 miles of transmission assets, 48 100 miles of distr bution assets in Flonda as of December 31, 2018

® On September 17, 2019, Duke announced a new goal to cut carbon emission from electricity generation o net-zero by 2050
o ® Over the next five years Duke Florida ("DEF”) expects to make nearly $20mm in community donations, sponsorships and other community investments
ong_g / ®m Over the next five years, DEF expects to provide over $15mm in foundation grants to support local efforts and state-wide initiatives
narrative related to ® DEF provides opportunities for its employees to give back to the community. Exampies include DEF's employees serve on boards of nearly 120 non-profit and business
community |l organizations across thirty-five countries, employees in Florida volunteered nearly 40,000 hours in 2018 and 2019 to one-time events and long-term commitments; DEF
é and [ or offers employees the opportunity to engage in an extensive Employee Resource Group networks
development ® Duke understands that JEA has entered into voluntary retention agreements with all full-time employees who were actively employed on July 23, 2019, and that, per these

agreements, these employees will receive cash payments equal to 100% of their then-current annual base salaries. Subject to further due diligence in subsequent phases of
this process, Duke 1s willing to assume these agreements for employees as part of the proposed transaction
i
Assessment of the
execution or other
risks of the ® Baseline risk
proposed
:

JEA

J.PMorgan Morgan Stanley
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Review of Revised Replies (cont'd) JEA PPP

® Gross proceed of $8 Obn
Proposed purchase || ® In addition to the $8.0bn in Gross Proceeds, a net present value benefit of over $1bn to the City through continued ownership of JEA as a going concemn at the end of the 50-year
price & deal Concession Agreement, a benefit unavailable in an outright sale

perimeter o Expectation that excess cash flow above what is required for debt service and contingencies that is generated over the term of the Concession Agreement could be retumed to the City
in the form of charitable conir butions, or used to create value for customers, benefits which are not incorporated in the $8.0bn in Gross Proceeds

® Valuation methodology: 50-year term discounted cash flow analysis on a tax-free basis
® Key changes in assumptions: Removal of income, property (after 2020) and deferred income taxes, addition of $120mm payment to Jacksonville for the first 3 years
® Assumed operational changes: Implementation of an enhanced “asset management” methodology across electric business, including: rsk-based decision making, deep understanding

MM% za&a_ Mﬁa i of “state of plant and system,” systematic approach to assess major asset options and a structured approach to implementation of operational technologies
® Rates: Seller-provided electric and water rate bases through 2030, after which electric and water capex and other operating metrics are escalated annually by 1.0% and 2 0%, respectively
® Other: JEA PPP's preferred scenanio is an Afternative Scenario. It is a modification of Scenario A that provides certainty for customers and reduces JEA's exposure to Vogtie cost
increases. Legacy JEA will retain the Vogtle PPA, and the concessionaire will manage the energy delivered thereunder as part of its operation of JEA's electric assets
® Customers: Included in the $8.0bn of cash at closing is $400mm of cash to be distr buted to customers. Additionally, a commitment of at least 3 years of rate stability
® Environmental: JEA PPP is fully committed to developing and providing the City of Jacksonville and the Duval County School Board system with 100% renewable electricity by 2030. In
Plan for minimum fact, JEA PPP believes this is attainable well in advance of 2030. SUEZ operates, manages, and invests in alternative water sources across the globe — in 2018 alone, SUEZ produced
requirements 290 bitlion gallons of alternative water — and is prepared to leverage this expertise to provide 40 million gallons per day of alternative water capacity in Northeast Florida by 2035 or sooner
® Community impact: Committed to the protection of certain employee retirement benefits, maintenance of substantially comparable employee compensation and benefits for three years
and retention payments to all full-time employees of 100% current gm;m,.m.mivm:m%_oa e
Feasibility and ® JEA PPP, in consultation with their advisors, feels confident that there are no legal, political, or financial issues or modifications that are necessary to ensure feasibility
contingencies ® The concession model provides for the delfivery of tax-exempt financing through the public offering or institutional placement of municipal securities to finance a concession structure for

the operation of JEA assets for the benefit of the City

—

= JEA PPP is highly confident in its ability to raise the requisite $9bn in total capital required to consummate the transaction across 4 tranches of tax-exempt capital

Pinmmcing sowrces || o, efteries, UBS, and Wels Fargo ace highly conlidentin JEA PPP's abiity (o execute the 15t, 2nd, 3rd and 4th tranches

= JEA PPP consortium members include Bernhard Capital, Emera, and SUEZ, with Provident as concessionaire
Internal approvals = As such, approval is required by Emera Board of Directors, SUEZ Water Inc 's Executive Operations Committee in North America and SUEZ Groupe S A S’ Executive Operations
Committee in Pans, Bernhard Capital's Investment Committee and Provident’s Executive Committee

Regulatory / < s
external approvals : ® JEA PPP does not anticipate needing approval by FERC, FPSC, CFIUS or HSR
Prior- ot 1™ TECO Energy - On July 1, 2016, Emera closed its acquisition of TECO Energy for US$10 4bn, including assumed TECO debt
i Qualeit ® Mahoning Township - In 2019 SUEZ utility operations acquired Mahoning Township in Pennsylvania for $9 Smm service termitory
® New Jersey: In 2018, SUEZ utility operations acquired the towns of West Milford, Independence, East Brookwood, and Lake Glenwood in New Jersey for $12 6mm
,U»I i Janee ~ ® Expected completion of diligence within the any reasonable timeframe set by JEA
® Financial advisors: Jeffenies, Wells Fargo and UBS
Asdvisves  athae ® | egal Kirkland & Ellis LLP; Gardner Bist, Bowden, Bush, Dee, Lavia & Wright, P A ; Brunini Firm; Jones Day; Omick Hemington & Sutcliffe, Fishman Haygood LLP; Osler, Hoskin &

Harcourt LLP
® Consultants. Rocklyn Capital and Emergent Method

JEA ? J.PMorgan Morgan Stanley




Review of Revised Replies (cont'd)

CONFIDENTIAL

JEA PPP

Assessment of
whether the
“._.a:nu.nu s ah)z:a.»u:? = Under the proposed Concession Agreement structure, The City of Jacksonville maintains ownership of the assets and therefore does not eliminate JEA’s existing operating constraints
existing operating
constraints
m JEA PPP's preferred scenario is an Alternative Scenario and modification of Scenario A that provides certainty for customers and reduces JEA's exposure to Vogtle costincreases.
Legacy JEA will retain the Vogtle PPA, and the concessionaire will manage the energy delivered thereunder as part of its operation of JEA's electric assets
m Costs associated with the Vogtie PPA will be bilied to customers, up to an agreed-upon cap. For example, the cap could be equal to the Projected PPA Costs shown in the Scenano A
- e Vogtle Adjustment in the Respondent Financial Model
v = Costs in excess of the cap will be borne by the concessionaire up to a further agreed upon cap (the “Second Cap”), however the term of the Concession Agreement will be extended for a
period necessary to repay additional debt financing raised in connection with the Second Cap costs. JEA would also have the option to choose not to extend the term and instead pay the
concessionaire the net present value of the Second Cap costs at the time they arise
® Any costs that exceed the Second Cap will be the responsibility of JEA. Such costs could be paid out of the rate stabilization fund, at JEA's option and to the extent of funds available
® Specifically, in Florida, Emera owns Tampa Electric, PGS and SeaCoast Gas Transmission LLC (“SeaCoast Gas”)
® Tampa Electnc serves approximately 764 000 customers and has electric generating stations in service, with a December 2018 net winter generating capability of 5,238 MW
& PGS serves approximately 392 000 customers across the state, operating approximately 13,000 miles of natural gas mains and approximately 7,400 miles of service lines
® SeaCoast Gas operates a 25-mile pipeline system that currently serves JEA and ensures reliable delivery of natural gas to northeast Flonda
e ® As of October 2017, SUEZ had 60 employees total in Florida and 640+ customers between its Florida (North) Service Center and Flonda (Central/South) Service Center
_ & Bembhard Energy Solutions employs 2 000+ employees with 300 based in Florida
® Provident serves as nonprofit owner/borrower and asset manager for the following projects:
Continuum Properties — Student housing (571 beds) for University of Florida (Gainesville) — Project cost of $75 65mm - Completed in 2012
UCF Properties — Student housing (600 beds) for University of Southern Flonda — Project cost of $58mm — Completed in 2015
PBAU Properties — Student housing (510 beds) for Palm Beach Atlantic University — Project cost of $40.8mm — Under construction
®m In 2018, Emera invested $18.7 million in communities, generated $5 3bn in economic value that was distributed in its operating markets, and its employees logged 38,400 hours in
Respondent’s volunteer ime
commitments / = There is a remarkable amount of overlap between JEA's and Emera’s community impact programs, including the direct community engagement, educational programs, employee giving
narrative related to and volunteering, energy efficiency, and financial assistance programs. Emera’s Florida community programs listed below:
nogg and/or Weathenzation of Florida — Tampa Electric’'s Neighborhood Weatherization program helps qualified customers manage energy costs by making their homes more energy efficient
development Partnenng with the Salvation Army
Employee matching programs — Emera offers matching programs to help make the most of their team members’ charitable contributions
>§.ﬂ of the ® More elevated than baseline due to complexity of structure
u”“m:onﬂo%‘a« other m The proposed transaction includes a complex structure and it is likely that it would take a substantial amount of additional time to finalize a concession agreement
propesed ®m There is low vis bility into the ongoing payments proposed by JEA PPP the present value of which could be substantial if assumed at current levels, however, this is unknown at this point
transaction = JEA PPP's proposed transaction is contingent on the approval of four investment committees (Emera, Suez, Bernhard Capital and Provident) under the current structure

JEA
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Review of Revised Replies (cont'd) }

CONFIDENTIAL

investors

Proposed purchase
prive & deal perimeter

§7 547bn to acquire 100% interest in JEA's full portfolio of electric and water wtility assets and associated infrastructure

Preferred Scenario is an alternative structure: All ongoing or future litigation costs are to be bore by Legacy JEA and Legacy JEA will retain the Vogtle PPA. For the purposes of this scenario, IFM has assumed that
NewCo is responsible for generating / procuring all of the required power for JEA's customers at lowest cost and that Vogtie power is not necessarily part of NewCo's power supply. A Stabilization Fund (funded
through a portion of Gross Proceeds) is established to cover a portion of the cost of the Vogtle PPA, alongside momes recetved by Legacy JEA from the sale of Vogtle power in the market. In the event of any shortfall
in the Stabifization Fund, no mechanism would exist for Legacy JEA to collect any shortfall from NewCo or its customers; no shortfall is assumed to exist

IFM is not willing to bid under Current Pro Forma Scenano or Adjusted Scenanos A and B

Key conditions and
assunptions

Valuation Methodology Discounted cash flow analysis and is reflective of its inifial views on the nsk profile of management's operating assumptions, based on the limited available information

Key changes in ptions IFM has pnmarnily relied on the operating forecasts set out in the Due Diligence Materials provided and Supporting Matenals

Assumed operational changes IFM also has outstanding record of successfully transitioning assets to private ownership and delivening operational improvements within the assets it owns. IFM will leverage this
experience fo unlock value for all stakeholders of JEA. Based on IFM's due diligence to date and expenience managing similar assets, FM has identified the operational improvements and growth initiatives which it
will seek to implement at JEA as part of its comprehensive business plan

Rates For both systems, FM calculated the base rates that will apply during the Committed Rate Stability Period in accordance with the regulatory building-block methodology in the Respondent Financial Model
For electnc, Vogtie power is not an explicit part of NewCo's power supply and the base rate and purchased power cost revenue associated with Vogtle power under the Management Case has been removed
(~$210mm decrease in base-rate revenue during Committed Rate Stability Period). For the water utility following the Committed Rate Stability Period, IFM has assumed regular rate resets on a triennial basis with
forward test years, no capitalized underrecovery and no capex riders and fulf and timely recovery of power costs. IFM assumed a stable tariff glide path is established to achieve the base rate and ali-in revenue
requirements of the Water System, recognizing the importance of rate stability for customers

Plan for minimum

requirements

Customers IFM confirms that Gross Proceeds are sufficient to fund a customer distribution of $400mm. and its assumption of three year base rate stability for customers

Environmental [FM confirms its commitment to develop and provide the City of Jacksonville and the Duval County Public School system with 100% renewable electncity by the year 2030 and its commitment to
develop and provide 40 MGD of altemative water capacity for Northeast Flonida by the year 2035

® Community impact IFM confirms its willingness to uphold exisfing employee benefits, maintain substantially comparable employee compensation and benefits for three years, that Gross Proceeds are sufficient to
fund retention payments to all full-ime employees of 100% current base compensation, while delivenng greater than $3 billion of value to the City of Jacksonville and satisfying all of JEA's Minimum Requirements
and that its proposal provides for new headquarters and employees in downtown Jacksonville
Feasibility and ® [FM's commitment to meeting the Process Goals is subject to a satisfactory resolution of JEA's future Vogtie PPA obligations
n”&:@ﬁ@% & [FM's Proposal will be contingent upon the establishment of the Committed Rates under Florida Law with approval by the FPSC and will include customary purchase price adjustments related to the Committed Rates

and Committed Rate Stability Penod

Financing sowrces

The IFM Global Infrastructure Fund (* FM GIF") will provide the equity funding in its entirety for the Proposed Transaction. IFM GIF will have access to sufficient committed capital to fund the equity requirements
necessary to complete the Proposed Transaction

IFM intends fo utilize fully committed debt to fund the Proposed Transaction

IFM intends to maintain a capital structure consistent with an investment-grade credit rating

IFM confirms that it expects no financing contingency to be associated with a final binding bid

Internal approvals

® FPSC approval of the transaction structure, initial rate base calculations and associated rate design undertying the Committed Rates that will apply during the Committed Rate Stability Period and beyond
Regilatore ) sktimnd ® Federal Trade Commission or Department of Justice early termination of the waiting period or allowance of waiting period expiration under the Hart-Scott-Rodino Antitrust Improvements Act of 1976
4 oy .N< ® Federal Energy Regulatory Commission approval under 203 of the FPA
FRPRON » City Council approval
® Majonty vote in a referendum conducted by the City
& Completed 21 investments and deploying ~$25bn of investor equity capital since the beginning of 2013 through IFM GIF
Pries soodisitons | ® Key transaction completed include: Freeport LNG in the United States (2014); Indiana Toll Road in the United States (2015 and 2018); Mersin Intermnational Port in Turkey (2017); Global Container Terminals {GCT)in
Pisbunes - North America (2018); impala Terminals, a global base metal terminal platform (2018): and Buckeye Partners in North Amenca (2019) among others
® Large-scale infrastructure investments in partnership with goverments including: Indiana Toll Road (2018, United States): $1bn in payments to the State of Indiana and commitment to spend $50mm of capital
expenditure, and Ausgnd (2016, Australia) A$16.2bn ($11.0bn) of Gross Proceeds to the State of New South Wales in Australia among others
Due diligence ® |FM's due diligence requirements include market, regulatory, technical, environmental, accounting, tax, insurance and legal aspects of the transaction; noted on clanfication call that due diligence would take “months,
requirements not weeks”
Adilnors F ot ® [FMis in advanced discussions with market-leading advisors across key areas of due diligence, including market, technical, environmental, regulatory, financial, tax, legal and insurance. IFM will also engage a

financial advisor to assist with the transaction process

JEA
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B t have been refiected in the Financial Information, specifically in the Management Case Scenario A and has not assumed any
Key conditions and
assumptions d 2
® Rates e ass s’key inputs ong utted Rate Stability Penod
u Other Central to Emera’s osophy is that of governance y.” Emera strongly believes that a pu operates best when it is deeply rooted in the
es it serves. Emera proposes a loca yard comprised of a mayc ompany representatives
& Customers Emera has assumed that the el Y'S proport) to customers from Gross Proceeds. Additionally, Emera is committed to pro
three years of rate stal
® Environmental £ and providing the renewable elect year 2030. Consistent with the
WU s} § c
Hespondent | eplacement of A
= 3 Comn g substar y comparal
inancial Model. Additio Emera is fully committed
; bil 4 - I review and a subsequent referendum will be items outside of Emera’s
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L :.«::C».-: [ .
: = Regulatory / external approva
]
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Financing sources
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“
Internal approv =
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Regulatory / external
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Prior acquisitions ® erest stakes Dominica Electnaty Services Ltd., St. Lucia Electricity Services Ltd
mvestinents
L] {Canbbean) inc_, the parent compar ny
Due diligence & Emera confirms that 1 to compiete the necessary due d The team can commence due diligence immediately after being granted access fo key management personnel and a
requirements fully populated data roor
®
Advisors / other z
® Consultants: Ana
13 b \H .
- 3 J.EMorgan Morgan Stanley
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Review of Revised Replies (cont’'d) B ButEl Blackstone
Assessment of
g ﬂ“ﬂ . ® Proposed struclure eliminates existing operating constraints at JEA's electnic utility only as the acquisition would fransi ion JEA's electnic business to an investor-owned utility from a municipally-owned
F n,".. . n"._E utility
nﬁwasc .“w.hm“wwé ® Proposed structure would require a pariner interested in acquinng the water utility in order to eliminate the existing operating constraints of the water business
constraints
& Emera’s preference is Scenario A, noted on clarification call that they would like to review the scenarios further if advanced in process
T n—— ® Gross Proceeds payable assumes hat costs associated wi h the Vogtle PPA do not exceed the Projected PPA Cosls in the Respondent Financial Model, and that recovery of these costs is approved
ogtie by the FPSC and that all of these costs are recovered from customers
® Emera has determined it is not willing to assume any of the risks, including the regulatory and litigation nisks, associated wath the Vogtie PPA
® Specifically, in Florida, Emera owns Tampa Electric, PGS and SeaCoast Gas Transmission LLC ("SeaCoast Gas™)
. —— o Tampa Electric serves approximately 764,000 customers and has electric generaling stations in service, with a December 2018 net winter generating capability of 5,238 MW
' —— o PGS serves approximately 392,000 customers across the state, operating approximatety 13,000 miles of natural gas mains and approximately 7 400 miles of service lines
o SeaCoast Gas operates a 25-mile pipeline system that currently serves JEA and ensures refiable delivery of natural gas o northeast Florida
® Emera proposes a local board, typically comprised of a majority of local leaders and a combination of company representatives, to JEA and would welcome the input and support of the City to
determine possibie Board members who can fulfit this important contnibution
® Emera will maintain JEA's community Impact Initia ives as described in the CIP. These include the Volunteer Program, the Ambassador Program, Educational Programs and JEA Employee Giving
Campaigns
® Emera commits to creation and delivery of a formal community investment plan in Jacksonville, bullt on engagement with key stakeholders, as well as a relationship plan hat supports JEA objec ives
Respondents ® Emera supports economic development initia ives in Jacksonville through PGS involvement in the Greater Jacksonvilie Chamber of Commerce and the Jacksonville USA Partnership
o ! " ® Emera’s Florida operations invested ~$2.7mm in 2018 in economic deveiopment, youth programs and education, weliness, growth and innovation, cuifural vitality and environmental programs
community ® Emera understands that JEA has over 40 innovation iniliatives underway in its innovation Lab and the Bay Street Innovation Corridor. As part of the next round in the TN process, Emera looks
aﬁ%n and for forward to leaming more about the nature of these initiatives and determining how to carry them forward into the future
sconomic ® Emera already directly funds research, development and industry partnerships in smart grid advancements through a $6 2mm investment in the Research Center for Smart Grid Technologies at the
development University of New Brunswick
® Emera’s expecta ion is that a robust emergency preparedness plan is in place at JEA and maintained through regular scenario planning and exercises — including collaboration with agencies and
partners outside the utility
& Emera’s strategic prionities include carbon emission reductions (investing in renewable and deaner generation to reduce the carbon intensity of their opera ions) and sustainability (executing with
discipline to deliver for their customers, employees, shareholders, communities and the environment)
® Emera commils to engage with the City of Jacksonville 1o partner in areas where they can support local economic development and innovation
Assessment of the
execution or other ® More elevated than baseline due to separation of the business and negotiation amongst partners
risks of the 2 i
proposed a ® Mitigated to some extent given willingness expressed on the clarification call to separate the business after closing

14 J.PMorgan Morgan Stanley
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: : . , () ARGO
Review of Revised Replies (cont'd) —— W Ao
Proposed ® Gross proceeds of $4 .565bn to acquire Electric and Water Systems
purchase price & || m Presenting an alternative structure: Muni-IPO (Initial Pension Offering) - Under the proposal JEA would transfer its utilities to a new legal enfity, predominantly owned by
deal perimeter Public Plans, which preferably will include Jacksonville's two pension trust funds and allow JEA to remain an exempt party for purposes of issuing tax-exempt debt

® Valuation methodology: Assets are acquired with existing debt and cash in place: existing debt will be left in place and additional debt will be raised at the HoldCo for both
the Electric and Water System. API-Argo have taken a forecasted DCF approach over a 20 year period applying discount rates and a terminal value they deem to best match
the risk profile of the sector and investment. API-Argo calculation of Gross Proceeds includes the forecast of Project J PPA payments as included in JEA baseline projections

® Key changes in assumptions: API-Argo assumed the projections from the JEA ITN Respondent Financial Model

® Assumed operational changes: API-Argo extended the life of the model based on their utility experience

® Rates: API-Argo’'s rates are 5.9% lower than JEA’s All-in Electric rates and 5.0% lower than JEA’s All-In Water Rates
-

Other: API-Argo has a preference for Adjusted Scenario A To the extent that any Project J rate adjustment will be required, it could — if outside and in addition to the
guaranteed rate level within APL-Arga’s proposal - be simply added to the existing customers bills in the same fashion as would happen under the current govemnmental
ownership

Key conditions
and assumptions

e —————————

Customers: API-Argo will not raise rates for a minimum of 3 years and potentially longer

l
Piasi Yor sinimiues ® Environmental: Because API-Argo intend fo retain the existing JEA management, they believe there will be strong commitment to meeting the environmental and
community impact requirements

requirements
& Community impact: API-Argo proposes the City place $1bn of JEA equity in the JAX Muni Pension Plan with an option to pay it down (seli it) at any time after one year, and
that the City place $1.5bn in high yield taxable subordinated debt with the JAX Fire and Police pension funds (which are not Qualified Public Pension Plans)
Feasibility and ® RS Prohibited Transaction Rule’ APl has developed strict protocols to meet tax policy
contingencies ® API's Muni-IPO would allow the entity to be regulated by the City and / or JEA, and not subject to FPSC regulation
Financing ® (i) Committed equity from managed funds, (i) the assumption of existing JEA debt, (iii) additional HoldCo debt and {iv) additional co-investment equity capital
sources ® APl-Argo would like to obtain firm financing commitments prior to the Best and Final Offer stage
1
o i ® Argo's Investment Committee has reviewed and approved the proposal In order to submit a binding proposal, Argo would need to obtain final approval from their Investment
—— Committee — this approval will be sought once diligence has been completed and prior to entering into a definitive agreement
WMNV.“».OQ / ® APl-Argo anticipates that the transaction may require FPSC approval
approvals | ® APL-Argo “does not anticipate any other exceptional regulatory approvals, other than customary approvals for a transaction of this nature”
@ Cross-Sound Cable Company and Hudson Transmission Partners — 990MW of electricity in the Northeast
® Colorado IPP - 200 MW natural gas-fired power plant
Prior acquisitions || @ Duguesne Light Company ~ regulated electric transmission and distribution utility in Pennsylvania
{ investments = City of Bayonne, NJ and the Borough of Middletown, PA — Two water and wastewater concessions
® Oneta Energy Center — 1,127 MW natural gas-fired power plant near Baton Rouge, LA
® Pearl / Ruby Solar —- 120 MW commercial and industrial solar portfolio

Due diligence :
PO o 2 z ® API-Argo envisions the process would take 8-10 weeks
® Financial Advisor Guggenheim Securities LLC
-~ o A ®8 API-Argo will look to engage a full suite of advisors in the next stage of the process

JEA = J.PMorgan Morgan Stanley
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. : . : . /) ARGO
Review of Revised Replies (cont'd) s
Assessment of ) : A ) e . A »

whether the ® Creation of new legal vehicle through Muni [PO will allow JEA fo benefit from being “public” without the conditions of being “govemmental

proposed ® JEA 15 able to maintain the benefits of accessing tax-exempt financing while relieving the burdens and limitations on operations that JEA has identified as consequent to
structure being “governmental”

eliminates JEA's & API-Argo plans to maintain JEA as an operating enfity and retain the current management team, aflowing for the execution of management’s growth strategy

MMWMWMM“B@:Q ® Clarification on call that by transferring ownership from City fo pension fund, this would eliminate many of JEA’s existing operating constraints

® API-Argo has a preference for Adjusted Scenarno A, API-Argo believes that Legacy JEA customers should bear the risk of Project J and Scenario A precludes need for
Respondents to estimate final project costs or anticipate outcome of lawsuits surrounding the Project

® APL-Argo calculation of Gross Proceeds includes the forecast of Project J PPA payments as included in JEA baseline projections

® To the extent that any Project J rate adjustment will be required, it could — if outside and in addition to the guaranteed rate level within the proposal — be simply added to the
existing customers bills in the same fashion as would happen under the current governmental ownership

_M

Treatment of
Vogtle

® APL-Argo intends to retain existing JEA management, who will maintain a strong commitment to meeting the environmental and community impact requirements

Respondent’s f ® Forecast includes all operating expenses and capilal expenditures APIL-Argo believes are necessary o achieve the desired Community Impact Initiatives, in addition to
commitments delivering an excess $1bn of proceeds to the City of Jacksonville

narrative related i ; ’ ne

to community ® APL-Argo states that proposal meets or exceeds threshold requirements by making all required payments, including maintaining current rates for a minimum of three years

and potentially longer
& Tax-exempt transaction structure will produce a rate structure with base utility rates that are at least 5% lower than Management’s forecast and 12% lower than JEA’s status
quo forecast by 2030

and/or economic
development

® Elevated due to untested structure

® Uncertain financing without backstop

Assessment of
the execution or ® Primary funding strategy depends on cooperation and appetite of JAX pension plans
other risks of the || ® In the funding alternative where all proceeds are raised from Qualified Public Pension plans, APl-Argo recognizes that this would add complexity and time to transaction
Mnag&aa ® Proposal is subject fo risks associated with future legal and/or palicy changes that may change Muni IPO framework and tax-exempt eligibility
ansaction

JEA ™ J.PMorgan Morgan Stanley
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Review of Revised Replies (cont'd) AMERICAN WATER

and wastewater systems
)Ks to coliaborate cios:
JEA and Jack

Proposed purchase ®
price & deal L
perimeter

{rict cooling and fiber communications systems, each of whom will be similany

with other pariners who are leaders in el

DIOCess, American
ng-ienm best interests ¢

EA’s water and wastewater

gence Materials reiated to ystems and its operations

h the rate-making

® Key changes in assumptions: American Water has used the assumption

B Assumed operational changes: Amerncal
mechanisms, thus lowering rates

Key conditions and
assumptions

would be passed on o cusk

Water assumed no key changes o JEA's oper ncluding efficiency savings th

anc wmgaton customer account | T

®
Btan 1or minkmum ® renewable goal can Water commits to struct the planned 40 MGD atternative water
i 3_5 e along with traditional water supply expertise
requirements ) )
© to protect certain e mavﬁza ally comparable compensation and benefits for w:
fi-time amnplovees for j full- ime water and wastewater empioy
® the relevant go entalregulatory st d advers and materially affect the ability of American Waler
) Y Y Y
. " L IEA 1o co 5 e Proposed Transa gn would inchide pubfic
w,m.wwwmvumw Al 1s and paid media campaigns required fo water and wastewater
contingencies
L Transaction sub inc partner identified by JEA (if applical and negotiation of
ansaction documentation
L
inancing source:
Financing soutces L juired, the final propos: inciude a committed financing packag
® an %%2 ntends to 1 the proposed acquisition through 2 uity-linked sources, as well as internally generated
® ee)

internal approvais

the ITN and

ated financing arrangeme

must review and approve an

n Wa own erate ¢ /astewater system curme

g raies

e using JE/

Regulatory / external
approvais

igence and nspec ion o

onaily, Ame
ana rect

® Amencan Water w

an Water may

as well as th

Prior acquisition: - pieted more than g referendums

MM&M» o L ompany fFf invested more than $8 ¢ i :wm fated Lw?”& invesiment, technology, energy efficiency/renewables, new
i ewer overflow (CSO}refated expenses ﬁE more
Due diligence ® American Water expects to be able to conduct Phase ng expeditiously assessing operating expense levels and efficiencies, capital expenditure plans,
reguirements rates and regulatory strategy, and growth opportun

Adwvisors / other

hi. Beggs & Lane, Willis Towers Watson M

17 J.PMorgan Morgan Stanley
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